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KHANIJ SAMACHAR
VOL 2 NO-2
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 2" issue of volume -2
for this service named Khanij Samachar for the period from 16" — 31 January 2018.
The previous issue of Khanij Samachar Vol. 2, No-1, 1°t-15% January 2018 is uploaded
on IBM Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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Metals ($/tonne)
Alumini 2219 0.7 6.6 21.0 2256 1806
Copper o ¢ 6999°* -1l 14 25 7216 5462
Iron9re 73 -2.6 4.2 -12.6 95 54
Lead 2582 15 09 ° 124 2610 2030
Zinc 3440 01 78 25.0 -~ 3474 2434
Tin 20690 19 6.7 -0.2 21245 18750
Nickel 12679 0.0 84 284 12900 8710

THE BUSINESS LINE DATE: 29/1/2018 P.N.8
GLOBAL Change in % 52-Week

Price  Weekly Monthly Yearly High Low

Metals; ($/tonne)
Aluminium 2253 1.6 33 239 2257 1806
Copper 7043 0.6 -0.6 20.6 7216 5462
Iron Ore 74 1.0 4.5 -11.6 95 54
Lead 2594 0.5 4.8 11.3 2620 2030
Zinc 3520 23 7.8 279 3526 2434
Tin ' 21820 55 114 95 22025 18750
Nickel 13619 74 128 456 13749 8710
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Gold import badly dents trade gap

OURSPECIAL
CORRESPONDENT

New Delhi: Trade deficit widened
to a three-year high of $14.88 billion
in December, attributed to a spike in
the import of gold and precious
stones as well as crude oil that
ratcheted imports tip 21 per cent to
almost $42 billion and left the huge
trade gap.

Exports expanded at a slow pace
0f 12.36 per cent from a year ago to
$27.03 billion compared with a 30.6
per cent rise in the previous month,
according to latest trade data re-
leased on Monday.

Although the growth in exports
slowed, it reported a healthy pace,
adding to signs that economic activi-
ty was recovering.

Difficulties in the implementa-
tion of the Goods and Services Tax
last July had hurt businesses, par-
ticularly exporters, dragging eco-
nomic growth to a three-year low.

“A sharper-than-expected rise in
imports of gold, and pearls, precious
and semi-precious stones, amid a
considerable decline in the pace of
growth of non-oil merchandise ex-
ports, bloated the merchandise trade
deficit to a three-year high of $14.8
billion in December,” Aditi Nayar,
principal economist of Icra, said.

“Nearly 80 per cent of the $7.3-
billion year-on-year rise in mer-
chandise imports in December 2017
was on account of imports of gold,
pearls, precious and semi-precious
stones, and petroleum and crude
products. The 35 per cent expansion

CRUDE OIL PLAYS ITS PART AS WELL

THE GOLD STORY LN

u Gold imports up ’a
A

71.5% in December
2018 to $3.4bn from

Y

$1.97bn a year ago Pearls, stones 4 93.98%
u Falling global priceof gold | Machinery @ 11.2%
behind import surge ‘ KEY TRENDS

m Imports rose over fear of

| OTHER IMPORTS
| Petro products
Electronic goods 4 19.2%

& 34.94%

duty hike in budget
= Duty-free import from

i = Exports up 12.3% to $27bn
| m Trade gap rose to $14.8bn

countries such as Korea

| mTrade gap at three-year high

in the imports of fuel in Ds b
2017 reflects both higher prices and
volume compared with December
2016."

Ganesh Kumar Gupta, president
of exporter body Fieo said: “Having
already achieved exports worth $224
billion in first nine months of the fis-
cal, we are on course to achieve the
milestone of $300 billion in 2017-18.”

“However, the rising trade
deficit is alarming and the import
profile needs to be analysed careful-
ly to see whether imports would
augment domestic production or
shall pose a challenge for the same.

“The rising import of gold and
precious and semi-precious stones
can help exports in the gems & jew-

ellery sector in the next few
months,” he added.

Major commodity groups of im-
port showing high growth in De-
cember 2017 over the corresponding
month of last year included petrole-
um products (34.94 per cent), elec-
tronic goods (19.2 per cent), pearls,
precious & ses#-precious stones

(93.98 per cent), gold (71.52 per cent),
and machinery, electrical & non-
electrical (11.21 per cent).

Gold imports surged 71.5 per
cent to $3.4 billion, the data showed.

The ministry said global Brent
prices increased 18.75 per cent last
month compared with December
2016 according to World Bank’s
commodity price data.

Exports

The growth in exports was aided
by a positive rise in engineering
goods (25.32 per cent), petroleum
products (25.15 per cent), gems &
jewellery (2.38 per cent), organic &
inorganic chemicals (31.36 per cent),
and drugs & pharmaceuticals (6.95
per cent).

With the merchandise trade
deficit averaging $14.2 billion per
month in the just concluded quarter
(October-December), Icra expects
the current account deficit to record
aconsiderable year-on-year deterio-

ration to $16-18 billion in the third
quarter of the current fiscal com- |
pared with $7 billion in the second |
quarter of 2017-18.

Despite elevated commodity |
prices, an unfavorable base effect is
likely to weigh upon the pace of |
growth of exports and importsin the
last quarter of fiscal 2018.

Overall, the current account
deficit is likely to widen nearly
three-fold to $42-44 billion in 2017-18
from $5 billion in 2016-17.

Cumulative value of exports for
the period of April-December, 2017-
18 was $223.512 billion against
$199.467 billion in the year-ago peri-
od, registering a growth of 12.05 per
cent.

Imports during the first nine
months of the current fiscal
amounted to $338.369 billion against |
$277.89 billion a year ago, a growth
of of 21.76 per cent. Trade deficit dur-
ing the period widened to $114.85 bil-
lion.
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May join hands with
Russian bank VTB & SSG
Cap to mount bid; ex-SAIL
head may be part of SPV

Arijit Barman & Indulal PM

Mumbai: Essar Steel promoters
Shashi and Ravi Ruia are working
toward setting up a consortium to
bid for the company that’s in the
midst of bankruptcy proceedings
at the National Corporate Law Tri-
bunal (NCLT), said several people
aware of the matter.

However, the move is expected to
come under scrutiny as a recent
amendment to the Insolvency and
Bankruptcy Code (IBC) is aimed at
preventing promoters of such com-
panies from regaining control un-

Ruias Ready Forces for a
Comeback at Essar Steel

less they settle their dues first. One
of the persons said Essar’s come-
back bid will be in compliance with
therules. The Ruias are expected to
join forces with Russian bank VTB
and Hong Kong-based special situa-
tions fund SSG €apital. Some Essar
Group employees are likely to be
partof the consortium. -

One person said the Ruia brothers
have already floated a special pur-
pose vehicle (SPV) that will be part
of the consortium. A former senior
public sector banker and a former
Steel Authority of India (SAIL) he-
ad are expected to be part of this
SPV and will act as the manage-
Inent team responsible for turning
around operations. Law firm Khai-
tan & Co. is said to be an adviser to
the effort.

“VTBisorganisingthefunds. The
Essar promoters may retain a
small minority stake of 10-20%,
while SSGand VTB will be the prin-
cipal shareholders. Essar has so-

ught legal opinion and are confi-
dent that they have a strong chance
in retaining the asset,” said an ex-
ecutive. “Expect an aggressive all-
cashbid.”

FLAGSHIP.UNIT

Essar Steel owes lenders about Rs
45,000 crore, of which Rs 31,671 cro-
re became non-performing as of
March 81, 2016. The company owes
as much as 93% of the amount to a
consortium of 22 creditors led by
State Bank of India.

An Essar Group spokesperson sa-
id it had begun working on the bid
before the IBC was amended. “We
had submitted an expression of in-
terest(Eol)asapartof the Corpora-
te Insolvency Resolution Process,”
the person said. “In the Eol, we had
indicated that we intend to work to-
gether with VTB. Since then, the go-
vernment of India has come out
with-a new ordinance which neces-
sitatesare-look at the bid itself.
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" Diamonds in |
the Rough as
Angadias

Suspend Ops|

Polished diamond
exports lose
sparkle after raids

Sutanuka.Ghosal
@timesgroup.com

Kolkata: India’s export of po-
lished diamonds has lost its
sparkle ever since angadias, or
couriers, suspended their ope-
rations following raids by the
authorities earlier this month
over suspected tax evasion.
The angadias, who have been
ferrying rough diamonds from
Mumbai to Surat and polished
diamonds from Surat to Mum-
bai, have decided not to resume
work till they get clear guideli-
— nes from the
government,
Theangadias  crippling the
have decided trade in the
nottoresume  process, people
worktilithey  aware of the

getclear mattersaid.
guidelines This came af-
from the ter the depart-

government  hentsdf goods
and services
tax (GST) and central excise
carried out joint raids in Mum-
bai on January 4 and said they
had detained 85 angadias who
were carrying 90 bags contai-
ning1,042 high-value parcels.
“The action against the anga-
dias has completely disrupted
trade, particularly exports, sa-
id Praveen Shankar Pandya,
airman of the Gem & Jewel-
1€#y Export Promotion Council
(GJEPC). “The raids have cau-
sed extensive damagetothetra-
de in general and the angadia
community in particular.”
However, Mumbai GST com-
missioner, KN Raghavan, told
ET that the parcels which had
sroper documents were relea-
2d subsequently;
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‘Aluminium industry wants import
duty on scrap to be hiked to 10%

Rise in imports

threatening survival
of producers, oy
say players 2

SURESH P IYENGAR

Mumbai, January 16

The aluminium industry has
urged the Centre to increase
import duty on aluminium
scrap to 10 per cent from 2.5
per cent. In its pre-Budget
memorandum to the Govern-
ment, the Aluminium Associ-
ation of India has also deman-
ded rise in  primary
aluminium import duty from
7.5 per cent to 10 per cent.

The current customs duty
difference of five per cent
between the primary alu-
minium and scrap has led to
56 per cent rise in scrap im-
ports, threatening the sur-
vival of aluminium producers
in India, the association said.

Aluminium scrap imports
have risen seven per cent to
9.31 lakh tonnes last fiscal. In
the first half of this fiscal it has
already touched 5.41 lakh
tonnes and on an annualised
basis it is expected to hit10.82
lakh tonnes in FY18.

The import of scrap was un-
der control till the duty differ-
ence between scrap and

primary aluminium was at 2.5

Growing worry Aluminium
scrap imports have risen seven
per cent to 9.31 lakh tonnes last
fiscal BLoomserG

per cent, but in the last
Budget the Government in-
creased the import duty on
primary aluminium to 7.5 per
cent to protect the domestic
industry. This widened the
gap between scrap and
primary aluminium metal to
five per cent and pushed up
scrap imports, said the
association.

In fact, overall aluminium
import (including primary
metal and downstream
products) of 17.51 lakh tonnes,
accounted for 53 per cent of
the total domestic demand of
33 lakh tonnes. This has
severely impacted the do-
mestic industry which has
build up aluminium produc-

tion capacity of 41 lakh
tonnes.

The domestic aluminium
producer’s market share is
down from 60 per cent to 47
per cent and dragged down
capacity  utilisation  of
primary producers to less
than 70 per cent, it said.

The association has also
called for reduction in import
duty on key raw materials
such alumina from five per
cent to nil, coal tar pitch from
5 per cent to 2.5 per cent,
caustic soda lye from 7.5 per
cent to 2.5 per cent, alu-
minium fluoride from 7.5 per
cent to 2.5 per cent and an-
odes from 7.5 per cent to 2.5
per cent.

The increase in LME (Lon-
don Metal Exchange) alu-
minium prices by $251a tonne
to $2101 a tonne ($1850 a
tonne) in last three quarters
was negated by the $730 a
tonne rise in production cost
of the domestic industry due
to levy of various cess and
duty on'raw material .

The association has also
sought an increase in export
duty on bauxite from 15 per
cent to 20 per cent to encour-
age domestic value addition
and exempt the industry from
%400 a tonne GST compensa-
tion cess on coal to support
power intensive industries.
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Uptrend in gold gains momentum

GURUMURTHY K

BL Research Bureau

The year 2018 has begun on a
strong note for gold paving
way for the yellow metal to
breach the psychological
level of $1,300/ounce.

This upward break has in-
creased the bullish mo-
mentum. Globally, spot gold
prices surged to a high of
$1344 and has come-off
slightly from there.

On the domestic front, the
gold futures contract on the
Multi Commodity Exchange
(MCX) shrugged off the
strength in the rupee and
moved in tandem with the
global gold prices. The con-
tract has surged in the past
week breaking above a key
resistance level of ¥29,350 per
10 gm and is currently trad-
ing at ¥29,790.

Dollar helps: Weakness in
the US dollar is helping the
bullion prices to remain on a
strong footing. The US dollar
index has tumbled breaking
below the key support level of
92 and is hovering at 90.75
now. But as long as it remains
below 91, the outlook will re-
main bearish, for a fall to 89.9

or even to 89.6 in coming

days.

Whether the dollar index
breaks further below 89.6 or
not will be crucial in deciding

the next trend.
Outlook: The pull-back
after making a high of $1,344
n Monday keeps the chances
alive for an interim dip in

Shining bright The yellow metal is set to target $1,370 an 0z soon

gold. However, the overall
outlook remains bullish and
any price dip in the coming
days will increase the likeli-
hood of fresh buyers coming
into the market at lower
levels.

Key supports are in the
$1,320 and $1,325 band and
then at $1,310 which are likely
to limit the downside in the
short-term. The outlook for
gold will, however, turn neg-
ative only if the prices fall de-
cisively below $1,300, which
looks unlikely at the moment.

Resistance is at $1,343. As
long as gold remains below
this resistance, a range-
bound move between $1,320
or $1,310 and $1,343 is possible
for some time.

An eventual break above
$1,343 will boost the mo-
mentum and will pave way
for the target of $1,365 and
$1,370. .

On the domestic front, the

MCX-gold (X29,790 per10 gm)
futures contract can test
330,000 in the near-term. In-
ability to surpass 30,000 in
the first attempt may trigger
an intermediate pull-back
move to 329,500 or 29,400.
Further fall below %29,400 is
unlikely.

As such an eventual break
above 30,000 will increase
the likelihood of the contract
targeting 31,000 over the
medium-term.

Traders with a medium-
term perspective can go long
at current levels and also ac-
cumulate on dips at ¥29,600.
Keep the stop-loss at 29,200
for the target of ¥30,900. Re-
vise the stop-loss higher to
30,100 as soon as the con-
tract moves up to 330,250.

Note: The recommendations
are based on technical analysis
and there is a risk of loss in
trading.
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JSW to Make Fresh Investment
01310,000 crore in West Bengal

Chairman Sajjan Jindal says the investment will be in group’s steel, cement, power and paints businesses

Our Bureau

Kolkata: Steel, cement and power
conglomerate JSW Group will make
afresh investmentof 10,000 crore in
West Bengal, chaitrman Sajjan Jin-
dalsaid on Tuesday. *

Addressing the fourth Bengal Glo-
bal Business Summit, Jindal 'said
the investment will be spread across
the group’s existing business seg-
ments—steel cement, power and the
newly-launched paints businesses.

Banerjee on Monday:.

The group will expand the unit by
another 1.2 mt over the next six
months, encouraged by a strong 9-
10% demandfor cementintheeast. A
decorative paints factory is also due
tocome up intwo years at Salboni.

JSW Group has said it is keen on
setting up a cold rolled (CR) unit at

.Salboni, the site where it had plan-
ned a mega 10 mt steel plant, which
had to be scrapped later for want of
raw materiallinkages.

The CR facility will be along the li-

He, however, did not give details of .nes of those at Vasind and Tarapur,

the planned investment.

The two-day mega business meet in
Kolkataisbeingattended by ahost of
business luminaries and industry
captains.

This includes ArcelorMittal chair-
nan LN Mittal, Mukesh Ambani of
Reliance Industries, SpiceJet chair-
man Ajay Singh and Kishore Biyani
of Future group.

JSW Cement recently started com-
mercial production from its new 2.4
million tonne (mt) cement unit at
Salboni, which was inaugurated by

{Vest Bengal chief minister Mamata

Parth Jindal, MD at JSW Cement,
had said during a recent media in-
teraction.

This will help JSW Steel serve cus-
tomersintheeastandnortheast. Ho-
wever, the plan also hinges on the
success of JSW Group’s bids for
stressed steel assets in the eastern
region such as Bhushan Steel in
Odisha and Monnet Ispat in Chhat-
tisgarh.

ArcelorMittal chairman LN Mit-
tal, who also addressed the gathe-
ring, said his family-run Lakshmi
and Usha Mittal Foundation will

West Bengal Chief Minister Mamata Ban

erjee with state finance minster Amit

A )

Mitra, RIL chairman Mukesh Ambani, ArcelorMittal CEO Lakshmi Mittal and JSW
Steel chairman Sajjan Jindal at the Fourth Bengal Global Business Summit in

Kolkata on Tuesday. -PTI

like to join hands with the state go-
vernment to work on social sector
projects like healthcare.

Recalling his early days as a stu-
dent at Kolkata’s St Xavier’s College
(now St Xavier's University), Mittal
said it took an early test of his resol-
ve. “Having invested in many count-

riesaround the world, Iknow what is
required for doing business,” he sa-
id, adding Bengal’s transformative
initiatives in social infrastructure
and e-governance will help the state
achievenew highs.

“I hope to be able to contribute in
some meaningful way,” Mittal s‘a}q/
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Widening of trade
deficitin Decdueto
rise inimport of gold,
oil seen as reason

Sutanuka.Ghosal
@timesgroup.com

Kolkata: The government
may notreduce importdutyon
goldevenasthe industry iscla-
fnourlng for a cut in the upco-
ming budget, according to
bankers and analysts, because
trade deficit has been wide-
ning due to increasing import
of the precious metal as well
ascrudeoil.
‘India’s trade deficit touched
a three-year high of $14.88 bil-
llon inDecember 2017.

¢ “In the current scenario, the-
re is hardly any room for the
government to reduce duty on
gold (from the current 10%),”
said Shekhar Bhandari, busi-
ness head-global transactions
and precious metals at Kotak
Mahindra Bank.
 “The import bill for oil is in-
¢reasing and the government
needs to earn revenues. The
gold trade says that high duty
[~ increases entry of gold thro-

wever, there is no official data

on w@ gold enters the

| agh the unofficial route. Ho-

country through the 1llegal ro-
ute,” he said.

Traders claim that 100-120
tonnes of gold enters the co-
untry through the illegal rou-
tegvery year.

India’s gold imports increa-
sed 71.52% in December from a
year ago to $3.39 billion due to
weak global prices and higher
domesticdemand.

In a report released on Tues-
day, the World Gold Council
predicted stronger gold de-
mand across the globe in 2018
than in the previous year due
to four factors — a synchroni-
sed global economic growth,
shrinking balance sheets and
rising rates, frothy asset pri-
ces and market transparency.

The council said that India’s
policies of demonetisation
and goods and services tax
(GST), after the initial imple-
mentation shock, will start to
have a positive effect on the
economy, which will spur de-

Govt Unlikely to Cut Import
Duty on Gd say Experts

mand for gold.

Gold trade analyst Bhargav
Vaidya said that even if the go-
vernment reduces duty on
gold it won’t be much. “A mini-
mal duty cut of 2% is possible,
provided the GST on gold je-
wellery is tweaked. If the GST
goes up on gold jewellery then
there is room for reducing du-
tyby2%,” hesaid.

Atpresent, thereisa 3% GST
on gold jewellery.

Analysts said that movement
of crude oil prices will deter-
mine whether the government
reduces duty on gold. In the
past three months oil prices
have increased about 28% for
WTI and 25% for Brent. MCX
oil prices have gone up 25% du-
ringthis period.

On Tuesday, Brent crude oil
prices were around $70 a bar-
rel, alevel not seen since 2014.

“Marketsareignoringthefact
that US oil production is at new
highs and it may clock 10 mbpd
very soon in thefirst quarter of
2018 given the rig counts in the
US continued tosoarformostof
2017,” said Prathamesh Mallya,
chief analyst (non-agri com-
modities and currencies), An-
gel Commodities Broking.

“Verysoontherefinerieswill -
gofor maintenance around Fe- -
bruary-March when the refi-
nery rates will drop, resulting
in increased inventories that
willin turn put pressure on oil
prices,” hesaid.

L
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‘Domestic steel manufacturers

APEX engineering export organ-
isation EEPC India has alleged

thatdomesticsteel producers are

taking undue advantage of the
protectionist measures taken by
the Government.

“Basking under a slew of pro-
tectionist measures initiated by
the government, the Indian steel
makers are enjoying a huge pre-
miuminthedomestic market, up
to USD 200 a tonne, cutting into
the competitiveness of highly
employment-oriented user
industries, mostlyin the SME sec-
tor,” the EEPC India said.

Thereis a clear discrimination
against the domestic users asthe
steel makers are fully exploiting

" various protectionist measures,
Engineering Export Promotion

B N

Council India Chairman Ravi P
Sehgal said. The export price is
much lower than the domestic
prices ofthe finished steel as also
different products, he said.
“Tous, thedomesticusers, steel
and products are supplied at a
much higher prices, raising the
overall cost of production and in
short, raising the difference
between export and domestic
price.Thedifferencein the export
price and the domestic prices is
estimated tobearound USD 150-
USD 200 per tonne. Barring wire
rods, the domestic price of all
other steel products is found
greater than the export prices of
the given products,” Seligal said.
Ilustratively, against an average
export price of USD 497 pertonne,
the domestic prices of hot rolled
coils had been pegged at a huge

lisusing protectionist measures’

mark up at USD 700 per tonne in
September, 2017, as per the lat-
‘est data compiled by the EEPC
India. Likewise, domestic users
of cold rolled coils were made to
pay USD 786 per tonne against
the international price of USD
566 per tonne for the month, it
said. For the billets, the domes-
ticpriceswere USD 603 per tonne

_against the global rate of USD

453 per tonne. Similar trend is vis-
ible in pig iron and wire of iron
and non-alloy steel with differ-
ence of USD 125-200 per tonne,
EEPC said. :
Theyear-on-yearpriceincrease
affected by the steel makersin the
domestic marketranges between
19 per cent on CR coils and 36
per cent on billets and as much
as 39 per cent for a product cat-
egory called ‘blooms.’ /
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Uptrend remains intact in MCX Zinc

GURUMURTHY K

BL Research Bureau

The zinc futures contract on
the Multi Commodity Ex-
change (MCX) extended its up-
move as expected in the past
week.

The contract recorded a low
of ¥212.6/kg on January 10 and
has surged over 3 per cent
from there to 3219 now.

The overall uptrend re-
mains intact. There is more
room for this trend to extend
to the target of X225 and X227

in the coming days. Traders
can hold the long positions
with a revised stop-loss at X210
for the target of X225.

Move the stop-loss higher to
%218 as soon as the contract
moves up to X221. A resistance
is poised near 227.

Whether the contract
breaks above this hurdle or
not will decide the next move.
Since the contract has been in
a continuous upmove since
December, there is a strong
likelihood of it reversing

Since the contract has
been in a continuous
upmove since December,
there is a strong
likelihood of it reversing
lower from around ¥227.

lower from around %227.

So, traders holding long po-
sitions should remain cau-
tious and can take profitin the
X225-X227 region.

A downward reversal from

X227 can trigger a corrective
fall to X220 or X218.

But if the contract manages
to break above 227 decisively,
it can gain momentum.

In such a scenario, the pos-
sibility of the contract target-
ing X235 or even higher levels
over the medium-term will
increase.

Note: The recommendations
are based on technical analysis
and there is a risk of loss in
trading.
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JSW Highest Bidder
for Binani Cement

Pips submissions from
Jhunjhunwala, UltraTech;
banks to take a final call
on winner in coming days

Satish John & Saloni Shukia

Mumbai: Sajjan Jindal's JSW Group
has emerged as the highest bidder for
Binani Cement, exceeding submis-
sions from billionaire Rakesh Jhunj-
hunwala and UltraTech, said three pe-
ople familiar with the development.
JSW’sbid is worth about Rs 5,900 crore,
they said. =~

While the bids were revealed to the
committee of creditors two days ago,
banks will take a final call on the win-
nerin the comingdays. The lenders ha-
ve appointed consulting firm Alvarez
& Marsal to evaluate bids. Bankers are
confident Binani is one asset that they
won’tlose money on.

“We have received several bids rang-
ing from Rs 4,500 to a little less than Rs
6,000 crore, which is enthusing,” said a
bank official. “I always maintained
that we won’t have to take a haircut on
this transaction. We will have to study
these proposals very carefully to see
which thebestfitis.” |

JSW declined to comment on the mat-
ter.

ET reported on Japuary 16 that ce-
ment makers such as UltrgTech, Hei-
delberg, the JSW Group, Dajmia Bha-
rat and Ramco Cerhents besides Junj-
hunwala had made proposals to acqui-
re the assets of the debt-ridden
company. Dalmia Bharat partnered bil-
lionaire Ajay Piramal to bid, while
JSW submitted its proposal jointly
with a private equity firm and Ramco
Cement tied up with PE fund True
North.

Parth Jindal, JSW Cement managing
director, told ET earlier this week that
the group would “aggressively bid for
stressed assets in cement, steel, and po-
wer that are undergoing bankruptcy ,
proceedings”. y 4

THE HITAVADA
DATE: 18/1/2018 P.N.11

"Gold imports rise
to 846 tonnes

NEW DELHI, Jan 17 (PTI)

INDIA'S gold imports rose 53 per
cent to 846 tonnes last year on
strong domestic demand and
lower global prices, according to
MMTC-PAMP India. The world’s
second largest gold consumer
had imported 550.tonnes of the
metal in 2016. “There has been a
significant jump in gold imports
in 2017. Imports touched 846
tonnes,” MMTC-PAMP India
President (Marketing), Vipin
Rainatold PTI.In Dec2017 alone,
gold imports rose to 70 tonnes
from 49 tonnes in year-ago peri-
od, he said. Raina said a strong
festival and wedding demand
coupled with global price led to
hike in volume of yellow metal. y,
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'LIQUIDATION VALUE REVISED UPWARDS TO 320,000 CR

Bhushan Power & Steel quuldatlon
Value almost Doubles after Revision

Duff & Phelps and PwC attrlbute new value to increased output at co’s Odisha plant

Mohit.Bhalla@timesgroup.com

New Delhi: Independent experts Duff !

& Phelps and PricewaterhouseCoo-

pers have revised the liquidation va- /3

lue of Bhushan Power & Steel up

wards to 220,000 crore, almost double '\
their initial estimates, barely two we- &

eks ahead of a deadline for submis-
sion of final bids for the bankrupt

company, according to people briefed &8 ;

onthe matter The revision takes into

consaderatlon anear- -doubling of pro- K

Odisha plant, the people said. Both -

firms, which evaluated Bhushan Po-
wer & Steel’s assets separately, appear
tohave missed the allocation of funds
towards the ramp-up in capacity, ac-

cording to people in the know.

The initial valuation was presented
to the committee of creditors in Sep-
tember. The correction was made af-
ter the committee of ereditors asked
the interim resolution professional to
seek a revised assessment that would
reflect the fair market value of the
company’s assets.

‘Bidders for the company would need
to submit offers above the liquidation

- value for the creditors to consider a re-

solutlon plan, accordingtothe people

Asmany as12prospective biddersin-
cluding Tata Steel, Vedanta, Arcelor-
Mittaland Liberty House and financi-
al investors had submitted expres-
sions of interestfor Bhushan Power&
Steel, the people said. The deadline
for bids is January 29, although this
could be extended.

Liquidation value refers to the
worth of a company’s assets if they
are sold on a piecemeal basis and not
as a going concern. Mahender Khan-
delwal, a partner at audit and adviso-
ry firm BDO and the interim resolu-

tion professional appointed by the
committee of creditors to administer °
the company, did not immediately re-.
spond to ET’s emailed queries.

A PwC spokesperson declined com-
ment. Varun Gupta, managing direc-.
tor and head of valuations for Duff &
Phelps India, did not respond to emai-
led queries. )

Bhushan Power & Steel doubled ca-
pacity at its Odisha plant to over 6 mil-
lion tonnes per annum from 2.7 mil-
lion tonnes per annum over the past
six months, according to the people.

The Sanjay Singhal-promoted com-
pany owed banks close to 40,000 crore
as of financial year 2016 and was ad-
mitted to insolvency proceedings by
Punjab National Bank in June last ye-
ar. The creditors comprise over a do-
zen banks, with State Bank of India
having disbursed the largest propor-
tion of loans.

Other parties that submitted expres-
sions of interest for the company in-
cludea Hong Kong-based arm of Bank
of America Merrill Lynch, Asia Paci-
fic Capital; Aion Capital, Mesco Ste-
els, Edelweiss group’s asset reconst-
ruction arm, Kolkata-based Shyam
Metallics & Energy and a UAE-based
investor.
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Buy goldifit dips to $1,315/ounce

GNANASEKAART

Comex gold futures slipped on
Thursday, hitting its lowest in
nearly a week, as the dollar
edged higher from three-year
lows on stronger-than-expected
US economic data.

Comex gold futures are in
line with our expectations. As
mentioned in the previous up-
date, prices could now consolid-
ate in the $1,290-1,320 per ounce
levels before edging higher to-
wards $1,352-55 zone. Strong res-
istance was seen around $1345
levels, which has repulsed at-
tempts to follow-through
higher. Prices have been on the
rise for the last 25 trading ses-
sions and correction was in the
offing any time soon. Further
dips to $1,315 looks likely now.

But such a dip could most likely
hold and prites could once
again try to aim for the next im-
portant resistance at $1,253-55
levels.

Dips to $1315 fol-
lowed by $1,305 is ex- i
pected to hold for an &
initial test of $1,345 +*
followed by $1,352-55
levels. A direct fall be-
low $1302 could |
postpone the expec- ¢
ted bullishness. Such
a fall could see prices
testing the next support at
$1,280. In the coming week, we
expect $1,315-20 levels to hold
fora push higher towards $1,345
or even higher to $1350-55
levels.

Wave counts: It is most
likely that the fall from the re-

cord $1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave “A”, with a
possibility to even extend to-
wards $1025-30 levels or a com-

plete correc-

4 decline.
| Subsequently,

4a corrective
wave “B” could
unfold  with
targets  near
$1,375 or even
higher. After that, a wave “C”
could begin lower again. Altern-
atively, we can also expect wave
“B” to extend to $1,476 levels. If
the current decline as a whole
from $1,920 can be considered
as a fourth wave, then the fifth
wave could begin and cross

$1,700 in the long-term. sus-
tained move above $1,200 has
once again revived bullish
hopes. RSl is in the neutral zone
now indicating that it is neither
overbought nor oversold. The
averages in MACD are have gone
above the zero line of the indic-
ator again, indicating a bullish
reversal. Only a cross over again
below the zero line could hintat
areversal in trend to bearish.

Therefore, buy Comex gold
on dips around $1315-20 with
the stop-loss at $1,293 targeting
$1,345 followed by $1,355. Sup-
portsare at $1315,1,305 and 1,289.
Resistances are at $1,345, 1,353
and 1,374.

The writer is the Director of
Commtrendz Research. There is
risk of loss in trading.

THE HITAVADA
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Tata Steel -
launches two-
products

{

NEW DELHI, Jan 18 (PTI) i

TATA Steel on Thursday
announced the launch of twp,
productsandsaldthatthelraddl-
tion to the company’s portfolio
will be significant for the steel
major. “Tata Steel has launched
two new products, Tata Aggreto
and Tata Nirman, India’s first
branded LD slag products for
applicationsinroad,fly ashbrick
-and ‘clinkér making,” the com-
pany said in a statement. 0N
Speaking at the launch, Tata
Steel CEO and MD TV Narendran
said the company has always
believed in sustainable growth
whichhasbeenembeddedatthe
very core of its work ethos and
followmg this phllosophy, the
steel major is on a journey to
reduce the carbon footprint. /
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Tata Steel raises $1.3 billion
through global bond issue

Funds to be used to refinance offshore obligations, says CFO

PIYUSH PANDEY

MUMBAI

Tata Steel Limited has raised
$1.3 billion through the issue
of unsecured bonds in the
international markets.

“The issue comprises
$300 million 4.45% Unse-
cured Bonds due on July 24,
2023 and $1 billion 5.45% Un-
secured Bonds due on Janu-
ary 24, 2028 by Abja Invest-
ment Co. Pte. Ltd., a
wholly-owned subsidiary of
Tata Steel incorporated in
Singapore,” the company
said in a statement.

The bonds are rated BB-
by S&P and will be listed on
the Singapore Exchange
(SGX). Roadshows were or-
ganised simultaneously in
Dubai, Singapore, London
and Hong Kong as the tran-
saction was unveiled on Ja-

Koushik Chatterjee

nuary 18. By the time the
books closed at the end of
the day, the peak order book
was in excess of $7 billion
across tranches, the compa-
ny said, adding that the ‘tre-
mendous’ response enabled
the issue to be priced about
42 basis points lower than
the initial price anticipated
on both tranches. .

The deal was distributed
to a wide number of long-

term, buy-and-hold institu-
tional investors, banks and
private banks.

‘Enchanced flexibility’
Koushik Chatterjee, ED and
CFO of Tata Steel said, “The
proceeds of the bonds will
be used to refinance the off-
shore obligations of the
group, which will ‘help de-
risk the balance sheet, en-
hance financial flexibility, di-
versify the investor base and
improve the overall debt ma-
turity profile’.

“The completion of the
refinancing also marks an
important step forward to
create a sustainable financial
structure in preparation of
the proposed joint venture
in Europe.” Tata Steel shares
fell 0.03% to close at ¥751.65
on the BSE.

THE INDIAN EXPRESS
DATE: 20/1/2018 P.N.11

£ = \
Auctionsoonof
mineleases
.. . [}
expiringin2020
Panaji The process of auc-
tioning of mining leases
whiclt expire in 2020 would
begin withimmediate effect
toensure mineral production
does not come down in the
future, Union mines minister
Narendra Singh Tomar said
on Friday. Tomar, who
chaired a meeting here of
mining ministers from 21
_ states, said, “The Union
and state governments
today unanimously decided
that the auctioning process
of these mines, whose leases
expire in 2020, should begin
from today onwards so that
they are auctioned before
their expiry date and produc-

THE BUSINESS LINE
DATE: 20/1/2018 P.N.4

Panaji, January 19

7*Abolish duty on medium grade ore’

Goa Chief Minister Manohar Parrikar on Friday
demanded the abolition of export duty on
medium-grade iron ore with a Fe (ferrous)
content of upto 60 per cent. Parrikar made the
demand during the meeting of mines
ministers held here today which was chaired
by Union Minister of Mines Narendra Singh
Tomar. He said at present there was no export
duty on low grade ore with a ferrous content of
upto 58 per cent. “I have raised the issue with
the Union Minister to abolish export duty on
medium grade ore of up to 60 per cent Fe so
that the product becomes competitive in the
global market,” Parrikar told reporters. pr
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Tata Steel Raises $1.3 billio
from $-denominated Bonds

Our Bureau

Mumbai: Tata Steel has raised
$1.3 billion by selling dollar-
denominated bonds in an issue
that was subscribed more than
five times at peak as investors
rushed to grab the high-yielding
securitiesand poured in more
than $7billion.

The bonds were in two tranches
—one of $300million of 4.45%
with five-and-a-half-years matu-
rity, and another of $1billion of
5.45% with 10-year maturity.

“The proceeds of the bonds
will be used torefinance the
offshore obligations of the
group, which will help de-risk
the balance sheet, enhance

financial flexibility, diversify
investor base and improve the
overall debt maturity profile,”
Tata Steel’s chief financial
officer Koushik Chatterjeesaid
inastatementon Friday.

ET had reported last week that
Tata Steel was set to raise
$1billion through a bond
issueaspartof amega
financing exercise to
streamline its internatio-
nal balance sheet before its
European joint venture with
Thyssenkrupp kicks off.

“The tremendous response
enabled the issue to be priced
about 42 bps (0.42 percentage
points) tighter than the initial

Jprice thought on both the tran-
ches,” the company said on

A S&P twonotcheslower thaif
el investment grade. The

Friday.

More than adozen global banks|
including BofA-Merrill Lynch,
JPMorgan, HSBC, StanChart,
Barclays and Morgan Stanley
had been mandated for the issue.

Abja Investment, a wholly-
owned subsidiary of Tata
Steel, was the actual issuer
of the bonds, rated BB-by

bonds will be listed on the
Singapore exchange.

Thedeal wasdistributedtoa
wide number of long-term in- .
stitutional investors, banks and
private banks acrossregions.

The bond sale was a Regulation
S offering, where the bonds are
issued to outside investors.

THE BUSINESS LINE DATE: 21/1/2018 P.N.12

Supports can providea
cushion for MCX Lead

GURUMURTHY K

BL Research Bureau

The Lead futures contract on
the Multi Commodity Ex-
change (MCX) tested the key
resistance level of X168 per
kg as expected in the past
week.

Contrary to our expecta-
tion to breach this hurdle,
the contract has reversed
lower.

The contract made a high
of %168.75 and has come-off
sharply from there on the fi-
nal trading session of the
week giving back all the
gains made during the week.
It is currently trading at
X164/kg.

Support is at X163.5 which

ing level. If the contract man-
ages to bounce from this sup-
port, a revisit of X168 is
possible.

A strong break and a decis-
ive close above X168 will
boost the momentum. Sucha

“break can take the MCX Lead

is very near to current trad- zone for the‘contract.
‘But further decline below

futures contract higher to
X171 or X172 initially. Further
break above X172 will then in-
crease the likelihood of the
contract targeting 176.

Traders with a medium-
term perspective can go long
at current levels and accumu-
late at 163 and X162.

Keep the stop-loss at X158
for the target of %176. Revise
the stop-loss higher to X166
as soon as the contract
moves up to X169.

On the other hand, if the
contract breaks below the
immediate support at 3163.5
in the coming days, it can fall
to X162 or X161.

The region between X162
and 161 is a strong support

X161 looks less probable at
the moment.

Note: The recommendations
are based on technical analysis
and there is a risk of loss in
trading.
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Goa’s iron ore reserves may not
last for 10 years: Expert

PRESS TRUST OF INDIA
Panaji, January 26

Iron ore reserves in Goa may ex-
haustin another 10 years and if
there are too many companies
involved in mining and the
pace of excavation is too fast,
the stocks may not even last for
five years, an expert said on
Friday.

“Unless new reserves are loc-
ated, the current high-grade re-
serves of iron ore will not last
for more than about 10 years,”
Ashoka Dessai, senior geologist,
and former professor of Goa

University and Pune University,
said. “However, it depends on
the rate of exploitation of the
resources. If many companies
areinvolved in miningand that
tooatarapid pace, the iron ores
might not survive even for five
years,” Dessai, whose book
titled “Geology and Mineral Re-
sources of Goa” is set to be re-
leased on Sunday, said.

Dessai’'s book that touches
upon the technical aspects of
geology and the formation of
resoukces In,Goa, will be re-
leased “here by Sunil Kumar

Singh, director of CSIR-Na-
tional Institute of
Oceanography.

He advises that the coastal
state should not “overexploit”
the resources, as was the case
before the Supreme Court puta
ban on miningin 2012.

The' researcher, who has
mentored several geologists in
Goa and in Pune, suggests al-
ternatives such as laterites to
make up for the void that
would be created in case iron
ore and manganese ore re-
serves dry up.

THE HINDU DATE: 21/1/2018 P.N.10
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Tata Steel
rights issue
from Feb. 14

PRESS TRUST OF INDIA
NEW DELHI

Steel major Tata Steel said
its rights issue worth
12,800 crore will open on
February 14 and close on
February 28.

The executive commit-
tee of the board of Tata
Steel, at its meeting, ap-
proved “simultaneous but
unlinked issues” of ordin-
ary shares having face va-
lue of %10 each.

The issue will comprise
“up to15.53 crore fully paid
up ordinary share not ex-
ceeding ¥8,000 crore” and
“7.76 crore fully paid up or-
dinary share not exceeding
34,800 crore.”

Letter of offer

The letter of offer will be
filed with BSE and NSE,
and will be submitted to
the market regulator SEBI,
the company informed.

On December 19, the
board approved raising
12,800 crore via rights is-
sue to finance organic and
inorganic growth plans.
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Bullion Cues

Gold snaps five-week rally

The uptrend can resume and target
$1,370 after a short-term consolidation -

GURUMURTHY K

After surging for five consec-
utive weeks, the rally in gold
halted last week. Global spot
gold fell after touching a high
of $1344.8 per ounce last
Monday. However, lack of
strong selling pressure lim-
ited the downside. The yellow
metal made a low of $1,324
and has bounced slightly
from there to close the week
slightly lower by 0.4 per cent
at §1,331per ounce.

Silver on the other hand
was beaten down strongly .
Global spot silver fell sharply
after touching a high of $17.42
perounce to a low of $16.81 be-
fore closing the week at $17
per ounce. Silver was down
more than 1 per cent last
week. i
But things were different
on the domestic front. Sur-
prisingly, the gold futures
contract on the Multi Com-
modity Exchange (MCX)
gained last week. This is
thanks to the sudden weak-
ness in the rupee from 63.5 to-
wards 64 against the US dol-
lar. The MCX-Gold futures
contract fell to a low of
%29,550 per 10 gm and re-
versed to close the week 0.7
per cent higher at ¥29,755 per

10 gm. The MCX-Silver con-
tract, however, fell in tandem
with global prices to close the
week on a negative note. But,
the loss in the contract was
limited. The contract has
closed at ¥38,969 per kg,
down, 0.24 per cent for the
week.

Dollar mixed

The uncertainty that pre-
vailed over the US govern-
ment running into a shut-
down kept the dollar under
pressure. The dollar index was
volatile and range bound
with a negative bias between
90 and 91 all through last
week.

A crucial support for the in-
dex s poised at 89.80, which is
likely to be tested irf'the com-
ing days. Whether the dollar
index manages to reverse
higher from there or not will
be key in determining the
next move.

If the dollar index breaks
decisively below 89.8, it can
fall to 88 thereafter. Such a fall
can aid in pushing the gold
price higher. But if the index
manages to bounce from 89.9
and sustains higher, the
downside pressure may ease.
The index can then move up
to 91again.

Abreakabove 91will see the
relief rally extending to 92.

Gold outlook
The global spot gold (51,331
per ounce) is not gaining
strength to break above $1,340
decisively. Immediate sup-
port is at $1,325. A break be-
low this will increase the
likelihood of the
prices falling to
$1313 or $1310
in the short
term. The region
between  $1310
and $1300 is a
strong support for
gold. Dips to this
support zone is likely
to bring fresh buyers
into the market. An eventual
reversal thereafter will see
gold rallying back to $1,340
levels. A break above $1,340
can target $1,350 initially. Fur-
ther break above $1,350 will
see the upmove extending to
$1370 — a crucial long-term,
resistanee. for gold. The price
action around $1,370 will need
a close watch as this will be
key to the move thereafter.
On the domestic front, the
outlook for the MCX-Gold
(X29,755 per 10 gm) remains
bullish. A rally to 30,050 is
likely in the near-term as long
as the contract sustains above
%29,550. Inability to break
above ¥30,050 can trigger an
intermediate corrective fall

to-
wards
329,500 or
329,350. However,

such a downmove could be
a good opportunity for
traders with a medium-term
perspective to go long. An
eventual break above 30,050
will see the contract targeting
331,000 over the
medium-term.

Traders with a medium-
term perspective can go long
on dips at 29,500 and
%29,350. Stop-loss can be
placed at ¥28,850 for the tar-
getof ¥31,000.

Silver outlook

The global spot silver ($17 per
ounce) is broadly range
bound between its support at
$16.7 and resistance at $17.5
over the last three weeks. The
immediate outlook is unclear.
A breakout on either side of

; F $16.7

L or $17.5
: will  decide

the next trend.

A break below $16.7 can
take the prices lower to $16.5
initially. Further break below
$16.5 will increase the likeli-
hood of the fall extending to
$16. On the other hand, silver
can gain bullish momentum
if it breaks above $17.5 decis-
ively. Such a break will pave
way for a fresh rally to $18 and
$18.5

MCX-Silver (38,969 per kg)
on the other hand is not gain-
ing strength to break the res-
istance at 39,500. A dip to
test the support at ¥38,500 is
likely in the near-term. A
break below ¥38,500 can take
the contract lower t0 %38,000.
But if the contract manages to
bounce from 38,000, an up-
move to ¥39,500 is possible
again.

A strong break above
39,500 is needed for the con-
tract to gain fresh mo-
mentum. Such a break will
pave way for a fresh rally to
340,000 or even ¥40,700.

"Supports

MCX Gold j
supports

29,500,329.350 |
Resistances ’

¥30,050 31,000 ‘
MCX Silver ‘
¥38,500 /T38,000 ‘
Resistances
¥39,500 | ¥40,000

e ——

18



THE ECONOMIC TIMES

DATE: 22/1/2018 P.N.8

‘Vedanta, Torrent and
NLC in Race For GMR
Chhattisgarh Plant

Lender Axis Bank to
evaluate bids put in by
5 companies for the
1370-mw power plant

Sarita.Singh@timesgroup.com

New Delhi: Anil Agarwal’s Vedan-
ta group, Torrent Power and state-
run NLC (formerly called Neyveli
Lignite Corp) have joined the race
foracquiringacontrolling stake ins
GMR Energy’s 1370-mw power
plant in Chhattisgarh.

In all, five companies including
Adani Power and JSW Energy have
put in final bids for the project, in-
dustry sources said. Resurgent Po-
wer, backed by Tata Group, opted out

- of the bidding.

Axis Bank, thelead of the consorti-
um of‘lenders that invoked the stra-
tegic debt restructuring (SDR), will
now evaluate the bids. “The stake sa-
le is likely to happen within this
month as per the rules of the SDR.
The project will be awarded to the
company that bids to absorb the
maximum debt,” the sources said.

Asenior JSW Energy official decli-
ned to comment. Emails and messa-
ges sent to other companies on Fri-
day did not elicitany response.

Theconsortiumof 15lendersinclu-
dingState Bank of India, Bank of In-
dia, Canara Bank, Bank of Baroda
and HDFC in February last year con-
verted the plant's 22,992 crore debt
into equity as part of the SDR plan
for change in management. The ba-
lance debt stands at about 25,900 cro-
re. The banks own over 52.4% stake
in the plant and on December 29 so-
ught interest from global and do-
mestic players to offload equity.

The 2x685 mw coal-based power
plant achieved commercial opera-
tions in March 2017. The project is
stranded as it does not have power
purchase agreements with state dis-
tribution utilities, leading to cost
overrunsandlendersinvoking SDR.

The project won two coal blocks —
Talabira - I mine in Odisha and Ga-

R sy i :

Power Play

5 cos - Vedanta, Torrent, NLC,
Adani Power & JSW Energy
- have put in bids Resurgent
Power opted out

71+ Consortium of 15 lenders, including

f SBI, Bol, Canara Bank, BoB & HDFC,

* in February 2017 converted plant’s
5 22,992-ar debt into equity

neshpur coal block in Jharkhand.
However, the company had in
mid-2017 approached the Delhi HC
seeking quashingof the government
decision to cap fixed costs or permis-
sion to surrender the Talabira block
without penalties. It filed a consequ-
ential petition after Monnet Ispat &
Energy and Mandakini Exploration
& Mining surrendered the non-pro-

ducing mines they

=] had won, following a
Lendersown favourable order
over52.4% from the court on
stakeinthe their claim that they
plantand on were not aware of
Dec29sought the government’s
interestfrom  planonfixed costsat
global and the time of bidding.

domestic cos Sources said the
to offload bankers had last ye-
equity ar invited expres-

sions of interest
from bidders. Over 20 companies
had responded and 10 were shortlis-
ted. The auction process was later
scrapped and fresh bids were invited
by thelenders in December.

GMR Chhattisgarh Energy is one
of the debt-laden power plants in the
country. Last month, lenders to Pra-
yagraj Power Generation Co, a sub-
sidiary of Jaiprakash Power Ventu-
res operating1,980-mw plant, sought

‘bids to sell a majority stake in the

thermal power project. Lenders to
the 1,320-mw plant in East Coast
Energy have moved National Com-

pany La}w Tribunal (NCLT) re(ytly.
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Government to auction
eight more mineral
blocks in three States

"M So far, a total of 88
mineral blocks have
been notified by 9
States for auction,
of which 33 blocks
have been
successfully auctioned

New Delhi, Jan 21 (PTI)

THE Government has identified
eight more mineral blocks with
acumulativereserveof1,133 mil-
lion tonnes (MT) in Rajasthan,
Chhattisgarh and Jharkhand to
be auctioned by mid-march.

So far, a total of 88 mineral
blocks have been notified by 9
states for auction, of which 33
blocks have been successfully
auctioned with an estimated rev-
enue of Rs 1.28 lakh crore over
the lease period to the States.

Of the eight mines, six are of
lime stone - five in Rajasthanand
one in Chhattisgarh, one of iron
ore and the remaining one is of
graphite and quartz - both in
Jharkhand. Five of the limestone
blocks in Rajasthan - four in
Nagaur district and one in
Jaisalmer - willbe putunder ham-
mer on February 7, while the
Chhattishgarh mine in district
Baloda will go for e-auction on
March 12, as per the mines min-
istry. The remaining two iron ore
and graphite and quartz blocks
will be auctioned on March 14.
These mines have a cumulative
reserve of 1,133 million tonnes
of limestone, iron ore and
graphite and quartz.

Ofthese eightblocks, only one
limestone block in Chhattisgarh
isreserved for clinker and cement
plants, while there is no end use
reservation for theremaining, the
ministry said.

The ministry, meanwhileis also

contemplating at setting up spe-
cial purpose vehicles (SPVs) that
will acquire necessary project
clearances, including environ-
mental, for the mineral blocks
before bidding, a move that may
add pace to the auction process,
an official said.

Mines Secretary Arun Kumar
had said last month that recent
changes in bidding rules are
expected to lead to wider partic-
ipationand asmootheningofthe
process. “We had rounds of dis-

cussions and have brought out

theamendmentsinauctionrules
which we feel will go a long way
in smoothening the process,” he
said. Sofar, 33 mineral blocks have
beenauctionedandrevenuetothe
states estimated at Rs 1,28,000
crore over the lease period.

This fiscal, so far 12 mineral
blocks have been auctioned,
which brought a revenue of Rs
48,000 crore over a lease period
of 50 years to the states.

Almost30blockswillbe putup
onauctioninJanuary2018,which
is the highest in a month since
theauctionroute wasadopted for
allotment of the mineral blocks.

Prior to the changed guide-
lines, the process ofauction used
to get scrapped if there were less
than three bidders and this
process was carried out for at
least three rounds and flexibility
was allowed only in the fourth
round. Each round of auction
went on for a minimum of three
months, which saw many blocks
getting annulled time and again.

Whileaminimum of threebid-
ders is still required in the first
attempt to auction, under the
amended rules now, the states
have the flexibility of allocating
the block in the second round
itself even if there are less than
three bidders. Vi
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Vedanta, NLC
Torrent Vie
for GMR Plant

Anil Agarwal's
f Vedanta group,
Torrent Power

and state-run Neyveli

Lignite Corp havejoined the

race foracquiringacon-
trolling stake in GMR Ener-
gy's 1370-mw power plant
in Chhattisgarh, reports
Sarita Singh from New
Delhi. Inall, five companies,
including Adani Pawer and
JSW Energy have putin
final bids for the project,
industry sources said.
Resurgent Power, backed
by Tata Group, opted out of
the bidding. »»8
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WGC mulls glo

bal gold kilobars standard

LME considering accepting the kilobars of the yellow metal as collateral

REUTERS

LONDON i

The World Gold Council
(WGC) is studying the crea-
tion of a global standard for
gold kilobars so they can be
deployed as collateral in fu-
tures markets and potential-
ly encourage demand, sourc-
es close to the matter said.

Kilobars —1 kg gold bars —
dominate Asian trade but a
lack of transparency about
their origin and the absence
of a global standard hinders
their use on exchanges
elsewhere.

Clearing houses, some of
which allow bullion to be
used as collateral on futures
markets, might accept such
bars if they all met a set of in-
ternationally ~ recognised
criteria.

London Metal Exchange
clearing arm LME Clear can-
not accept the kilobars used
in Asia because they differ
from London Good Delivery
standard bars, typically

¥ T,

it Faingald ;
' M 5959 Bsas

4 oo B b BE SEnl
Different norms: The LME cannot accept gold kilobars as they
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differ from the London Good Delivery standard bars. =reuters

around 400 ounces, as spec-
ified by the London Bullion
Market Association (LBMA).
Independent of the WGC
initiative, the LME has been
looking at accepting kilobars
as collateral for all its con-
tracts which include copper,
aluminium and zinc, sources
familiar with the matter said.
The council and the LME
declined to comment. Inter-
continental Exchange’s ICE

21

Clear Europe and CME
Group’s U.S.-based clearing
house accept bullion as col-
lateral, but only if it con-
forms with LBMA criteria,
which typically would rule
out bullion traded in Asia.
“We continuously eval-
uate new forms of collateral
based on client demand and
at this time, we haven’t
heard interest from clients,”
CME said when asked wheth-

er the exchange was consi-
dering accepting kilobars.
- ICE declined to comment

‘when asked.

WGC talks on creating a
global kilobar standard
would aim to include compa-
nies from the world of gold
refining, banks and brokers
that trade the precious metal
in the futures and physical
markets and the LBMA.

The LBMA said it was not
currently involved in any
specific discussions over the
creation of a new standard.

‘For global acceptance’

“The plan is to create a stan-
dard for kilobars that can be
adopted around the world,
delivered anywhere, possi-
bly using blockchain to iden-
tify the bars, their origins,” a
physical gold trading source
said. “Rigid standards and
blockchain would bring in
people who are worried they
could be getting conflict me-
tal,” he said.
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Immediate outlook unclear
for MCX Aluminium

GURUMURTHY K
BL Research Bureau
The aluminium futures con-
tract on the Multi Commodity
Exchange (MCX) was volatile
in the past week. The contract
fell to a low of X139 per kg ini-
tially on Tuesday last week
and then reversed sharply
higher from there. )
Howevér, this upward re-
versal was shortlived as it
faced strong resistance
around %145 and halted after
making a high of %144.9 on
Friday. The contract has come-
off from this high and is cur-
rently trading at X143/kg.
Immediate outlook is not
clear. Key support is at X140
and resistance is at %145. A
breakout on either side of
X140 or X145 will determine
the next move.

low X140, it can come under
renewed selling pressure. In
such a scenario, a fall to test
the crucial support level of
%1371is possible. If the contract
manages to reverse higher
from X137, a relief rally to X140
or even higher levels is pos-
sible. In that case, a broad
range-bound move between
%137 and X146 can be seen.

But if the contract breaks
below X137 decisively, it can
tumble to X132 or X131 on the
back of profit booking.

On the other hand, if the
contract manages to sustain
above X140 in the coming
days and breaks above 145
decisively, the downside pres-
sure can ease. The contract
can then target the next key
long-term trend resistance
level of X148.

emerges.

Traders can stay out of the
market until a clear trend

If the contract declines be-

Note: The recommendations are
based on technical analysis.
Thereis a risk of loss in trading.
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Asian meet to focus on
producing greener steel

Industry experts to address corrosion, waste utilisation

SPECIAL CORRESPONDENT
KOLKATA
Making steel a better-looking
and a more environment-
friendly product will be
among the focus areas at the
three-day Asian Steel Confe-
rence starting February 6.

The triennial conference,
organised by the Iron and
Steel Institute of Japan, The
Chinese Society for Metals,
The Korean Institute of Me-
tals and Materials and the In-
dian Institute of Metals, is
coming to India after 2003,
Anand Sen, president TQM
and Steel Business, Tata
Steel and Chairman, Asian
Steel 2018, said.

Tata Steel is the main
sponsor of the event, which
will be held in Bhubanes-

war. About 70 keynote
speakers, half of them from
countries such as China, Ko-

rea, Japan, Netherlands,
U.K., U.S., Germany, Belgi-
um, Canada are expected to
address the meet.

They will represent major
producers such as Nippon
Steel, POSCO, Bao Steel, SMS
Paulwurth Germany/Luxem-

bourg besides Indian firms.

‘Lagging West’

Noting that the Asian steel
industry lagged the West in
many respects, Mr. Sen said
there was a lot of catching
up to do. “Steel needs to be-
come better-looking at alow- |
er cost, and more |
environment-friendly.”

“Academics from the Un-
iversity of Cambridge, and
Chongging University, Chi-
na, heads of research labs at
Nippon Steel and Sumitomo
Metal, Japan and POSCO, Ko- |
rea will address issues such
as surface treatment and
corrosion, steel products
and applications and envi-
ronmental engineering and |
waste utilisation,” he added. ‘
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MCX zinc tests a key barrier

YOGANAND B

BLRseargh Bureau

Since taking support at ¥200
per kg in mid-December 2017
the Zinc futures 3t
contract on ‘the
Multi- Commodity
Exchange (MCX)
hasbeen inashort-
term uptrend.

However, the
contract appears
to have met with a :
resistance at 3220 "
last week and began to move
sideways testing this barrier.

On Tuesday, the contract star-
ted the session in red, opening
at ¥219.40 and continues to
hover at this level.

The daily relative strength in-
dex and price rate of change in-
dicators are showing negative
divergence implying that a
trend reversal is on the cards. An
emphatic decline below the im-
mediate key support level of
%215 will confirm the trend
reversal.

In that scenario, the contract
can decline to X212 and then to
%210 in the short-term. Further
slump below %210 has the po-
tential to
drag the con-
tract down
to 3207 and
3205 levels
over the me-
dium-term.

On the
& other hand,

== an empbhatic
upward breakthrough of the
immediate resistance level of
%220 will negate the downward
reversal and take the contract
higher to X225 and then to 3228
levels in the medium-term. As
long as the contract trades in
the band between %215 and
%220, traders with a short-term
perspective should tread with
caution.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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Tata Steel to organise 7" Asia Steel Summit

OUR BUREAU
Kolkata, january 23
Tata Steel has crossed the
X10-crore sales mark for its
‘Pravesh’ brand of doors in a
single month, Anand Sen,
President, TQM ‘and* Steel
Business, said.

"Pravesh’ is a termite res-
istant steel door brand (with
a wood finish look) that is

priced between ¥17,000 and'

%45,000.

“We sold around 10,000
Pravesh doors this month
and in terms of turnover,
crossed the ¥10-crore mark,”
he to]d Teporters.

Anand Sen, President, TQM and
Steel Business, Tata Steel
DEBASISH BHADURI

According to Sen, Tata Steel
along with the Indian Insti-
tute of Metals will organise
the 7t Asia Steel Conference
at Bhubaneswar on February

23

6-9. The previous edition
was held in Yokohama,
Japan.

This year’s conference will
focus on the challenges
faced by the steel industry,
reducing energy consump-
tion in steel making and
bringing down Co2
emissions.

According to Sen, some
500 delegates are expected.
There will be 70 keynote
speakers including policy-
makers from India and top
researchers across compan-
ies like Nippon Steel, Posco,
Hyundai Steel, and SAIL.
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‘ArcelorMittal Withdraws Bid
for Bhushan Power & Steel

Decusmn follows due dlllgence Tata SteeI JSW, Vedanta among those still in race for bankrupt co

Mohit.Bhalla@timesgroup.com

~ New Delhi: ArcelorMittal, the
world’s largest steel producer; has
withdrawn from bidding for
bankrupt Bhushan Power & Steel
after it conducted due diligence
on the Indian company.

ArcelorMittal informed the
committee of creditors of Bhus-
han Power & Steel of itsdecision
through a letter sent by itsfinan-
cial advisor Goldman Sachs, ac-
cording to people with knowled-

- geof thematter.

Tata Steel, JSW, Vedanta, AION
Capital and a Dubai-based billio-
naire whose identity could not be
ascertained remain in the fray for
the bankrupt company ahead of
the January 29 deadline for final
offers. JSW was a late entrant.

The letter sent by Goldman
Sachs did not specify why Arce-
lorMittal withdrew. The company
had shortlisted certain assets and
‘did not want to spread itself too
thin’ by submitting offers for mul-
tiple assets, a person close to the
global steel major said.

ArcelorMittal is said to be in the
fray for Essar Steel and for Bhus-
han Steel, acompany owned by an
estranged member of the family
that owns Bhushan Power & Ste-
el. Luxembourg-based Arcelor-
Mittal also owns 30% in Uttam

Galva Steel. ArcelorMittal had

not responded to ET’s queries till

press-time Tuesday. A spokesper-

son for Goldman Sachs declined
to comment.

e A request for
ArcelorMittal proposal docu-
issaidtobein ment and detai-
thefray for led evaluation
Essar Steel criteria had'be-
and for en sent to the re-
BhushanSteel maining  five
contenders.

If financial offers for the compa-
ny include upfront payments,
they will be evaluated both on qu-
antitative and subjective criteria,
according to bankers. Three
shortlisted bidders will be called
for presentations and negotia-
tions with respect to their resolu-

tion proposals.

The committee of creditorshad
also sought a report on the fair
valuation of the company’s as-
sets as it had added significant
capacities from the time it went

into insolvency resolution be-.

cause existing credit lines were
unutilised. The fair value of the
assets was almost double the ini-
tial liquidation value estimate
put together by Duff & Phelps
and PricewaterhouseCoopers,
according to the bankers.

The liquidation value will likely
remain unchanged though, and
the fair value estimates would be
used by the lenders for their own
internal purposes when assessing
resolution plans.

Mahender Khandelwal, the reso-

lution professional for Bhushan
Power & Steel and head of restruc-
turing services at audit and advi-
sory firm BDO, did not respond to
ET’squeries.

The Sanjay Singhal-promoted
Bhushan Power & Steel owed
banks almost 40,000 crore as of
FY17. The company was admit-
ted to insolvency proceedings by
Punjab National Bank in June
last year. The committee of cre-
ditors comprises over a dozen
banks, with State Bank of India
having disbursed the largest
proportion of loans to the com-
pany.

Bhushan Power & Steel manu-
factures steel products for the
automotive and appliances in-
dustry and for varied electrical
applications.

As many as 12 parties, including
the promoter; had submitted initi-
al expressions of interest for the
company. They included a Hong
Kong-based arm of Bank of Ame-
rica Merrill Lynch, Asia Pacific
Capital, Mesco Steels, Edelweiss
group’s asset reconstruction arm
and Kolkata-based Shyam Metal-
lies & Energy. They no longer re-
main in the fray. Singhal was dis-
qualified after an ordinance
amending the bankruptcy code in
November prohibited defaulting
promoters from biddjng for their
companies. =
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Gems, jewel

L
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NEW DELHI. Jan 24 (PTI)

THE country’sgemsandjewellery
exports contracted by 4.65 per
centtoabout USD 25 biilion dur-
ing April-December this fiscal
owing to demand slowdown in
majormarkets, including the US.

According to the Gems and
Jewellery Export Promotion

- Council (GJEPC) data, exports

stood at USD 26.1 billion in the
same period last year.

The labour-intensive sector
contributes about 14 per cent to
the country’s overall export.

Thedropinshipmentsismain-
ly due to negative growth in the
export of gold jewellery and gold
medallions and coins.

Theindustry hasasked forsup-
portintermsofincreasingincen-
tives under the Merchandise
Exports from India Scheme

Export of

| Gens & Jewellery

(MEIS) to boost the s,hipmenis. .to GST is impacting exports, a
Blockage ofworkingcapitaldue ~ GJEPC official, who do not wish

v

to named, said. As per the data,

. gold jewellery shipments during

April-December2017-18dipped
by 4 per cent to USD 7 billion.
Similarly, exportofgold medal-
lions and coins contracted by
about55 per centduringthe peri-
od. However, silver jewellery
exports went up. 16.28 per cent
to USD 3.11 billion during the
nine-month period of the current
fiscal. Shipments of cut and pol-

-ished diamonds reported a

growth of just 1.85 per cent.

India’s main export destina-
tions are the US, Europe, Japan
and China. The US accounts for
about one-fourth of country’s
total gems and jewellery exports.
Duringnine-month period of cur-
rent fiscal, consignments worth
USD 5.82 billion were returned
compared with USD 5.83 billion"
duringsame period previousyeAar/

o
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Short-term viewis
bullish for MCX Nicke

N

GURUMURTHY K
BLResearch Bureau

The nickel futures contract on the Multi Com-
modity Exchange (MCX) has surged over 4 per
centin the past week.

After hovering below ¥800/kg in the initial
part of last week, the contract rallied sharply
breaking above this psychological hurdle. It
is currently trading at ¥826.

The short-term outlook will remain bullish
as long as the contract remains above ¥800.

A rally to test the next key resistances at
X853 and X860 is possible in the coming days.

Traders who have taken long positions at
X816 and also accumulated at ¥806 and X790,
can continue to hold. Revise the stop-loss to
X810 and move it higher to 825 as soon as the
contract moves up to X835.

Can consider taking the profits off that
table at ¥860. -

Whether the contract breaks above 860 or
not will then decide the next trend. Inability
to break above X860 and a pull-back from
there can drag the contract lower to ¥800
levels.

Butif the contract manages to breach 860
decisively, it can gain fresh momentum.

In such a scenario, the contract can target
X900 in the coming weeks. The fresh rally to
X900 will also pave way for the contract to
targetX980 and X1,000 over the long-term.

The region between X782 and X780 is a key
support for the contract. The outlook will
turn negative only if the contract falls below
X780.

Such a fall can drag the contract lower to
X765 or X760. But the price action since the
beginning of this month suggests that the
contract lacks strong sellers below ¥800. This
leaves less possibility of the contract falling
sharply below X800 in the short-term.

Note: The recommendations are based on
technical analysis. There is a risk of loss in trading.

Steelmaker Posco sees
higher sales this year
after Q4 profit jumps

REUTERS
Seoul, January 24
South Korean steelmaker Po-
sco expects sales to rise in 2018
as Chinese steel prices should
remain strong early this year
thanks to Beijing's efforts to
cut production, the company
said during the release of its
fourth quarter results.
Poscosaid on Wednesdayits
consolidated operating profit
for the October to December
quarter climbed to 1.5 trillion
won ($1.08 billion), including
affiliates’ earnings, up 144 per
cent from 472 billion won in
the same period a year earlier.
Profits rose because of
higher steel prices but fell
short of market estimates.
Posco said it expects 2018
revenue will rise to 61.9 trillion

won from 60.7 trillion won in
2017.It will also boost its capital
expenditures and other invest-
ments by 62 per cent to 4.2 tril-
lion won this year.

Steel futures in China, the
world’s biggest steel consumer,
surged 47 per cent in 2017, the
second year in a row of annual
gains, on rising demand for
materials and tightening sup-
plies as Beijing pushed to cut
overcapacity and pollution.

China's economy grew faster
than expected in the fourth
quarter of 2017, as an export re-
covery helped the country post
its first annual acceleration in
growth in seven years.

Posco's share price has risen
16 per cent so far this year, out-
pacing the wider market’s 2.9
per cent gain. o
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‘Metal forming sector upbeat on growth prospects

Imtex metal forming
and tool expo opens
in Bengaluru

OUR BUREAU
Bengaluru, January 25
The Indian machine tool in-
dustry is expected to grow
around 20 per cent in 2017-18,
and the metal forming industry
is expected to grow at a CAGR of
around 15 per cent in the next
three years, said P Ramadas, Pres-
ident, Indian Machine Tool Man-
ufacturers’ Association (IMTMA).
Speaking at Imtex Forming
2018 and Tooltech 2018, the asso-
ciation’s flagship event and
South-East Asia’s largest expo on
metal forming technologies,
Ramdas said the domestic ma-
chine tool industry registered an
impressive growth rate of 23 per
cent in 2016-17.

Foreign exhibitors

The event was inaugurated by RV
Deshpande, Karnataka Minister
for Large and Medium Scale In-
dustries and Infrastructure De-

RV Deshpande, Karnataka Minister
for Large & Medium Scale Industries

velopment. The exhibition is
being held from January 25-30 at
BIEC here.

The expo has attracted over
500 exhibitors in three halls cov-
ering a gross exhibition area of
around 33,000 sq m.

About 23 countries including
India are participating in the
show, with group participations

from three country-group pavil-

ions: ‘China, Taiwan and
Germany.
Technologies on display at the

exhibition include robotics and

» automation, welding and join-

. ing, wire-forming and drawing,
presses die casting, hydro form-
ing, sheet metal forming ma-
chines, presses for applications,
die and moulds, and hydraulic
and pneumatic systems and
elements.

Policy pioneer

Deshpande called upon the in-
dustry to invest in Karnataka,
which, he said, was the first to
bring a start-up policy.

It is also the only State to have
an electric vehicle policy, he said.
The State has been at the fore-
front of supporting the manu-
facturing sector and it has
successfully created 12.61 lakh
jobs and over 5 lakh jobs are in
pipeline, he added.

He said the machine tool park
in Tumakuru, jointly developed
by the Centre and the Karnataka
government, is being built as a
model industrial cluster with in-
frastructure facilities for SMEs.

AS Kiran Kumar, former Chair-
man of ISRO, said that the polar
satellite launch vehicles (PSLV)
developed by ISRO are being in-

digenously manufactured with
support from domestic compan-
ies,and ISRO is also releasing the
lithium-ion batteries which can
be adopted in the automotive
Sector.

This could revolutionise. the
Indian manufacturing land-
scape, he added.

Talking about Imtex’s stature
in the Indian machine tools sec-
tor, Jamshyd N Godrej, Chair-
man, Exhibitions - IMTMA, said
the popularity of the show can
be gauged from the tremendous
response and enthusiasm shown
by exhibitors and visitors.

Backbone industry

Addressing the inaugural ses-
sion, Nirmal K Minda, President,
ACMA, said machine tool is the
backbone of the manufacturing
industry and contributes im-
mensely towards its develop-
ment. ACMA and IMIMA have
been working closely towards
addressing the growing needs of
the automotive component
manufacturers and shall con-
tinue to do so in the years to
come, he added. :
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Company may raise

One More Shot

Tata Steel Wants to Bid Afresh
for Electrosteel on MAT Relief

ting it could raise its bid, followed a
clarification issued by the Central
Board of Direct TaxesonJanuary5,

oo s R R g e
rules couldhelpbuyer  4.500cn <3500k i carmonnct e
SVEMOreontaX DA | SRwe m - trwand (oo mabsoied o
Sangita Mehta & Satish John ek s e el s giiﬁﬁ,ﬁs&?g&ugx}it?éegé

(e Trokianag o g purposes of levy of MAT (mini-

Mumbai: Tata Steel has sought an
opportunity to bid afresh for bank-
rupt Electrosteel Steels on the gro-
und that clarity had emerged regar-
ding taxesto be paid on acquiringa
stressed asset subsequent to the de-
adline_for submissions having pas-

% e 8-

mum alternate tax) under Section
115JB of the Act,” CBDT had said.
This alters calculations, Tata told
theresolution professional (RP) Dha-
ivat Anjaria, said the people cited
above, who have seen the letter. Tata
indicated it will be ina position to im-
DIOVE UDonN earlier offer but didn”*

ETreported on January9that Anil
Agarwal’s Vedanta Resources had
submitted the highest bid pegged at
about 4,500 crore

e Tata oup’
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silver regain

NEW DELHI, Jan 25 (PTI)

GOLD prices soared by Rs 350 to
trade at over 14-month high of
Rs 31,450 per 10 gram on
Thursday, tracking a firm trend
overseas amid pick-up in buying
by local jew-

firm trend over-
seas as the dol-
lar weakened to
near three-year

of comments by L& d
US Treasury Secretary, Steven
Mnuchin that he welcomed a
weaker currency, raisingdemand
for the precious metal as a safe
haven. Besides, an uptick in sea-
sonal buying by local jewellers
firmed up theprices, theyadded.

‘Gold touches 14-month
peak of Rs 31,450;

cent purity shot

ellers.  Silver B“l;l"'"ugsﬂm up by Rs 350

regained the Bs. |1

41,000-mark o SILVERzkg) 41,

1,100 A 5019100: iy
40,070

on # | gram, respec-

increased off- i 3%5& 3990 4 tively, alevellast
take by industri- . seen on
alunits and coin November 9,
makers. s 2016. It had
Bullion traders 31100 gained Rs 25 in
attributed the [ Wednesday’s
rally in gold to a B trade. Sovereign

o S

lows in the wake 4_17 1_,8‘1‘ 19_, 20 2 2

s 41k mark

Globally, gold ruled firm as it
rose0.43 percentto trade atnear-
ly1-1/2yearhighof USD 1,363.60
anouncein Singapore. Silveralso
roseby0.29 percentto USD 17.58
anounce. Inthe National Capital,
gold 0f99.9 per centand 99.5 per

each to Rs
31,450 and Rs

‘| 31,300 per ten

however held
* | steady at Rs |
| | 24,800perpiece
' of eight grams.
Trackinggold,
: J silver  ready
jumpedRs 1,100 to Rs 41,000 per
kg and weekly-based delivery
Rs 1,190 to Rs 40,130 per kg.
Silver coinshoweverremained
steady at Rs 74,000 for buying
and Rs 75,000 for selling of
100 pieces.

_/
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Buy gold if it touches $1,343/ounce

GNANASEKAART

Comex gold futures on Thursday
edged up to their highest since
August 2016, as the US dollar hit
three-year lows.

Comex gold futures moved
perfectly in line with our expect-
ations. As mentioned in the pre-
vious update, prices could now
consolidate in the $1,290-1,320
per ounce levels before edging
higher towards $1,352-55 zone.

As expected, prices have come
to the important resistance
_around $1355 and moved even
beyond that. Dips to $1,343-45 fol-
lowed by $1,325 are expected to
hold for an initial test of $1,374in
the coming sessions. A crucial
long-term trend line breakout at
$1,34345 has been broken reviv-
ing bullish for $1,430-35 in the
coming months.

Only a direct fall below $1,307
could postpone the expected
bullishness. Such a fall could see
prices testing the next supportat
$1,280.From the bottom at $1,045
in December 2015, prices have
been making higher highs so far
in 2017, a clear sign of a rising
trend, which has made us believe
the bigger picture to be support-

ive despite strong corrective de-

clines from time to time. In the
coming week, we expect $1340-
45 to hold for a push higher to-
wards $1,373-75 or even higher to
$1,390-95.

Wave counts

It is most likely that the fall from
therecord $1,925 to the recent
low of $1,088 so far, was either a
possible corrective wave “A”,
with a possibility to even extend
towards $1,025-30 or a complete
correction of A-B-C ending with
this decline. Subsequently,a cor-
rective wave “B” could unfold
with targets near $1,375 or even
higher.

After that, a wave “C" could be-
gin lower again. Alternatively, we
can also expect wave “B” to ex-
tend to $1,476 . If the current de-
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cline as a whole from $1,920 can

be considered as a fourth wave, |
then the fifth wave could begin |

and cross $1,700 in the long-term.
But, failure to follow-through
above $1355 has dashed any
hopes of any impulsive up move.

As prices have broken certain
important supports and shows
weakness targeting $1,100. But,a
sustained move above $1,200 has
once again revived bullish hopes
and will make the necessary ad-
justments to the wave counts, as
the prices break key resistance
above. RSl is in the oversold zone
now indicatinga possible correc-
tionin the offing. The averagesin
MACD have gone above the zero
line of the indicator again, indic-
ating a bullish reversal. Only a
cross over again below the zero
line could hint at a reversal in
trend to bearish.

Therefore, buy Comex gold on
dips around $1343-45 with the
stop-lossat $1,326 targeting $1,374
followed by $1,391.

Supportsareat $1,345,1327and
1,305. Resistances are at $1,374, 1,
395and 1,431

The writer is the Director of
Commtrendz Research. Thereis
risk ofloss in trading.
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Iron ore pricerise putssmall
sponge iron makers in quandary

SURESH P IYENGAR

Mumbai, January 28 :

The sharp rise in iron ore prices
has taken a heavy toll on small
and medium sponge iron man-
ufacturers across the country.

Earlier this month, NMDC in-
creased iron ore prices by30 per
cent, from %MS,GOO a
tonne.

Vijay Jhawar, Secretary, Chhat-
tisgarh Sponge Iron Manufac-
turers Association, said the
_Centre should fix the price of
iron ore supplied through link-
ages for one year, as price volatil-
ity in the key raw material can
potentially sink a few
industries.” |

If the Centre can insist on the
industry supplying steel at a
fixed price for six-nine months
for specified government pro-
jects, how can it let iron ore
prices fluctuate so widely, he
asked.

Moreover, he said, iron is a
natural resource, and it belongs

to the steel industry as much as
it belongs to NMDC. The in-
dustry is in doldrums as banks
are not willing to provide extra
working capital to tide over the
iron ore price rise, because of
the bad experience they have
had with the industry, he said.

Iron ore constitutes 65 per
cent of overall sponge iron mak-
ing; 2 tonnes of the material is
required to produce 1 tonne of
sponge iron.

Finished product
The Centre should levy loyalty
and other cess on the finished
product rather than the basic
raw material to promote value
addition, said Jhawar.
There are about 360 small
units producing about 35 mil-
lion tonnes (mt) of sponge iron,

with Chhattisgarh and Odisha

commanding capacities of 19
mt.

The situation has become pi-
quant for MV Subba Rao, Chair-

Sharp increase Earlier this month, NMDC increased iron ore prices
by 30 per cent, from 5,100 to 36,600 a tonne

man, KIOCL Ltd, who has to
chart a plan to keep his plant
running after receiving the best
exporter award for 2017 from
Mangaluru Customs.

With pellet export realisation

- at $105 (X6,720) a tonne, almost

equal to the iron ore price, Rao
plans to buy two vessels of iron
ore from NMDC, two vessels
from private miners in Chhattis-
garh and one shipment from
Goa everyday for blending. This
will be more cost-effective than

N
NN\

buying five vessels from NMDC.

RK Goyal, Managing Director,
Kalyani Steel and Vice-President
of Karnataka Iron and Steel
Manufacturers Association, said
there is a tremendous shortage
of iron ore supply in Karnataka
even after the Supreme Court in-
creased the annual production
cap for the State from 30 mtto35
mt. Mining companies are wait-
ing for environment and other
clearances for the enhanced
production quota.

30



THE ECONOMIC TIMES DATE: 29/1/2018 P.N.8

y
s
|

\

|
|
4
|
)
|

Bhushan Power
& Steel Extended
to February 8

Rakhi Mazumdar
& Salkat Das

Kolkata | Mumbui: The
last date tor suiunitting
bids for debt-laden Bhus
han Power & Steel has be
en extended by 10 days (o
February 8§ to consider so-
me ‘encouraging’ otfers
for the company, the Com
mittee of Creditors LlL\(
ded on Saturday.

The cominittee wants o’

assess the offers. inclu
ding one by a UAI basiad
investor believed Lo be clo
se fo the company's pro
moters, and check the cre
dentials of
the bidders,

two  people

famnitiar

with the

matter (old
'ratas:eel ET. Tada
Vedanta, JSW Steet Ve
and AION dant,, JdSW
Capital are and  AION
amongthuse  Cuapival are
inthefray amony tho
for Bhwustian . inthefray
Power

forBhushan
Power, which faces claims
of about 47,600 crore
from lenders. ArcelorMit.
tal opted out of the race,

Officials involved in the
process now plan to appro
ach Kroll, an anaiytics
firm, to investigate the
background of the bid
ders, sourcys saitd.

“There are quite o fow
encouraging bids tor the
company, with some see
King more time. The dead
line for submission of
bids has been extended (o
consider the bids careful
Iy, said an officiad mnvo!l
ved in the resolution pro
cess. “We will seek he lp
from Kroll {o investigate
the background of some
of the bidders to cnsure
transparency in the enti
re process.”

Individual bidders could
not be contacted inanedi
ately forcomments barli
er, the last date for bids
wasJanuary 29.

Reshmi. Khurana, head
of South Asia for Kroll,
declined to comment on
specific cases, citing, con

=

fidentiality  agrccincan
She said Kroll has beca
working with banks on
several cases that are u
partof the bankruptey ot
urt proceeding: with o
mandate to identify ow
nership of bidders and
whether they arelinked o
the promoters of suessed
assets.

The other objeciive ol
such audits is to establish
the financial wherewithia!
of widders and their oy
rating’ expericnee  wid
track record, Bidder tae
also examined 1o guaog
their resolve and experd
ence in turning weind
stressed assets. Laci ol i
formation aboul o bl
is eaough reason o he wa
ry, according to Ko

The b.mluupl.\ it
process is mainly o pe
serve assets and hatduery
ave aware that wiy dis
ke in selecting o badios
can derail the whote pr
Cess.

Bhashan owes
not listed, runs i b Sl
captive power plant
operates 3.5 million 1o
nes ol steelmaking ficih
ties across Odisha Wast
Bengal and Chandigarh,
producing cold volled and
galvanised steel shecis
used in auwtomohiies aud
consumerdurablies 1h
a pellet plant awud an o
ore beniehictation plaat

The Sanjay Sioged pio
moted company rag o
rough weather tollowing
the cancellation of 1.
iron ore and coul i
permit. The cotapany wo s
allotted a coal miine, with
reserves ol about 250 uitl
lion tonnes. However, thi
alloiment was cancellel
in2otd in theaftecnathat
the coal seam.

Bhiushan Power waes
mitted by the dedivated
bankruptey court i July
last year. It is one uf th
dozen-odd stressod oosen o
that the RBI has tagonda
ted forearly vesolution by
banks under the Insolven
cy and Bankruptey Code
Punjab  National  Baik
was the lead lender i the
consurtivof banks

s o
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Gold shines as dollar gets a knock

But a corrective fall is likely as the
resistance at $1,370 may halt the rally

GURUMURTHY K

Gold continues to glitter as
the US dollar is knocked down
for the sixth consecutive
week. Global spot gold prices
surged to a high of $1366 per
ounce on Thursday. The US
dollar index dropped below
the key psychological level of
90. Though the US President
Donald Trump’s comments
that he wanted a strong dollar
gave a breather for the green-
back, the impact was short-
lived. Gold prices came-off
from the week’s high, giving
back some of its gains after
Trump’s comment and closed
at $1,349 per ounce, up 1.3 per
cent for the week.

Silver clawed back sharply
after an initial fall last week.
The global spot silver prices
made a low of $16.75 per
ounce and bounced back
sharply to make a high of $17.7
per ounce. It closed the week
at at $17.40 per ounce, up 23
per cent.

On the domestic front, both
the gold and silver futures
contract on the Multi Com-
modity Exchange (MCX) have

closed the week with strong
gains.

The MCX futures contracts
have not factored in the price
fall witnessed in the global
prices after the US President’s
comment on dollar as the In-
dian commodity markets
were closed on Thursday
and also the domestic
markets were
closed on Friday on
account of public
holiday. So there is a
high probability for the gold
and silver futures contract to
open  gap-down  today
(Monday).

The MCX-gold futures con-
tract made a high of 30,464
per 10 gm and closed at
330,361 per 10 gm, up 2 per
cent. Silver futures contract
on the other hand made a
high of 40,180 per kg before
closing the week 2.5 per cent
higher at ¥39,960 per kg.

Dollar outlook

The downtrend in the dollar
index has strengthened after
the strong break below 89.8
last week. The region between
89.8 and 90 will now be a

ISTOCK.COM/KOYA79

strong short-term resistance.
There is a strong likelihood of
the index falling to 87.9 . If the
index manages to bounce
from ,this support, a relief
rally to 90 and a range bound
move between 89 and 90 is
possible for some time. Since
the dollar index has been fall-
ing continuously, the support
at 87.9 is more likely to hold
on its first test. As such, rally
in gold could lose mo-
mentum and prices can con-
tinue to remain below $1,370
for some more time in the
short-term. But if the dollar
index breaks below 87.9 decis-
ively eventually, a fall to 86 or
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even lower levels cannot be
ruled out thereafter.

Gold outlook
The global spot gold (51,349
per ounce) can dip to test its
support at $1,340 per ounce in
the initial part of the week.
A bounce from this sup-
port can take the prices
higher to $1360 or
$1370. A range-
bound move
between $1,340
and $1370 can
be seen for
sometime if
gold manages to sustain
above $1,340. But if the yel-
low metal declines below
$1,340, it can fall further to
$1,330 or $1,325 thereafter. A
strong break and a decisive
close above $1,370 is needed
for gold to gain fresh mo-
mentum. Such a break can
take the prices higher to
$1,390 and $1,400 thereafter.
The MCX-Gold (%30,361 per
10 gm) can open with a gap-
down to factor-in the global
price fall over the weekend.
However, the support at
329,900 can limit the down-
side and can keep the uptrend
intact. An eventual bounce
from this support will see the
overall uptrend resuming to

‘target 30,800 and 331,000 in
the coming weeks.

Medium-term traders can
go long on dips at ¥30,100
and accumulate at ¥29,950.
Stop-loss can be placed at
%29,650 for the target of
331,000. Revise the stop-loss
higher to ¥30,250 as soon as
the contract moves up to
%30,600.

Silver outlook
The support at $16.75 has held
well for the global spot silver
($17.4 per ounce) last week.
Resistance is at $17.5. Inability
to break above this hurdle can
keep silver range bound-
between $16.75 and $17.5 for
some time. A strong break
above $17.5 is needed for Silver
to gain fresh momentum and
target $18 or $18.5 thereafter.
On the domestic front, the
MCX-Silver (X39,960 per kg)
contract has a key support at
%39,500 which is likely to
limit the downside in the
near-term. As long as the con-
tract remains above this sup-
port, the outlook will remain
bullish for the target of
%41,000. But if the contract
breaks below ¥39,500, then
an intermediate’ dip to
339,000 or ¥38,800 is pos-
sible in the near term.

MCX Gold
Supports
¥29,900,%29.550
Resistances
¥30,800/%31,000
MCX Silver
Supports
%39,500/%39,000
Resistances
%40,200/%41,000
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Steeled
growth

110)8

This leading steel maker is gearing itself up
for the good growth opportunity ahead

SATYA SONTANAM

The stock of JSW Steel has
gained about 50 per cent over
the last year. This is thanks to fa-
vourable market conditions for
the steel industry from mid-2016
that have benefited major steel
companies in the country. JSW
Steel's consolidated operating
profit in FY-17 nearly tripled over
that in FY-16. This was a sharp
turnaround from the perform-
ance in FY-16 which saw profit
drop about 53 per cent com-
pared with FY 2015. Aided by
volume growth, the company’s
revenue performance in FY-2018
so far has been good.

Standalone revenue (India op-
erations) grew about 18 per y-o-y
in the first half of FY18 to
%30,052 crore, while revenue
from the US subsidiary increased
about 80 per cent y-0-y to about
$u3 million. In the Decefber
2017 quarter, the company has
recorded its highest ever
quarterly crude steel production
of 4.1 million tonne (mt), an in-
crease of 6.5 per cent y-o-y.

With increasing demand in
the domestic market and in
China and high steel prices, the
outlook for the sector looks pos-
itive over the next two to three
years. JSW Steel is well poised to

reap the benefits with expansion
plans underway.

Despite the stock’s rally, it
trades at reasonable valuations
due to good earnings growth po-
tential. At 290, the stock trades
at about 13 times its FY-19 estim-
ated earnings, somewhat higher
than the about 11 times average
of forward earnings over past
three years. But this does not
seem out of place given the com-
pany’s growth prospects. Sales
volumes should continue rising
with increased demand and ca-
pacity expansion.

Margins should also get a leg-
up with the company’s focus on
value-added and  specialty
products in the product mix,
cost reduction measures and
guidance to keep debt at reason-
able levels. Investors with a two
to three year perspective can buy
the stock.

Expansion to meet demand

Since mid-2016, the steel sector
in India has been benefitting
from buoyant demand and
healthy price realisations. This
has been aided by increasing
global demand including from
China and the production cuts
there. The favourable global de-
mand-supply dynamic is expec-
ted to continue. Indian steel

makers have also gained from
the various measures to restrict
cheap steel imports into the
country such as anti-dumping
duties and minimum import
prices. Demand in India is expec-
ted to continue growing at a
healthy pace with the -govern-
ment's thrust on the infrastruc-
ture sector.

JSW Steel is among India’s
largest integrated steel manufac-
turers with a capacity of 18 mil-
lion tonnes perannum —12 mtpa
at  Vijayanagar plant in

. Karnataka, 5 mtpa at Dolvi plant

in Maharashtra and 1 mtpa at
Salem in Tamil Nadu.

The planned capex over four
years is about ¥26,800 crore in-
cluding outlay for the Dolvi
plant’s expansion — one of the
key projects being undertaken
by the company.

The company plans to increase
the crude steel capacity at the
Dolvi plant from 5 mtpa to 10
mtpa by March 2020. The capex
allocated to this project is
15,000 crore. The remaining
amount is fo initiatives to im-
prove the prdduct mix and de-
créase the cost of production.
JSW Steel has plans to expand ca-
pacity to 40 mtpa by 2030 with
plants in mineralrich States
Odisha and Jharkhand.

The management plans to

maintain net debt-to-equity at

less than 1.75 times while the
capex programmes are executed
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over the next two years. The com-
pany is also looking at acquiring
assets of stressed companies
such as Bhushan Steel and Mon-
net Ispat that are facing insolv-
ency proceedings. Amidst the
ongoing consolidation in the
sector, the company’s strong bal-
ance sheet gives it leeway for ex-
pansion and growth over the
next few years, while keeping
leverage at manageable levels.

Product mix improvement
Over the past few years, ]SW Steel
has been increasing the mix of
high-margin value-added and
specialty products in its portfo-
_lio. These products accounted
forabout 60 per cent of the com-
pany’s sales volumes for the
quarter year ended September
2017 compared with 53 per cent
in the year-ago period. At the on-
going 5 mtpa expansion at Dolvi
too, the company plans to have
about 2.5 mt to make the value-
added and specialty products.
Increasing share of exports in
the revenue mix has also aided
JSW Steel with realisations on ex-
ports being at a premium to do-
mestic prices. From 12 per cent of
the sales volumes in FY-16, ex-
ports accounted for 26 per cent
of volumes in FY-17.

Input costs to decline

JSW Steel is set to get good relief
on supply of iron ore, its main
raw material. The Supreme
Court’s judgment to increase the
cap from 30 mtpa to 35 mtpa for

Sales volume mix
Quarter ended September 2017

o

By,
iﬁi?'“ggm &,ﬂlﬁ, 8] ‘:

the Category A and B mines in
Karnataka has come as a relief to
the company and will aid iron
ore supply to its Vijayanagar
plant. The company is also hope-
ful of reduction in the premiumn
(%600 per tonne) charged by the
Karnataka’s NMDC (National
Mineral Development Corpora-
tion) on supply of iron ore due to
its non-availability. Higher sup-
ply of iron ore is expected by the
end of FY-18.

The company is also taking
various initiatives to reduce its
cost of production. For instance,
it is setting up a 20 km pipeline
conveyor for transportation of
iron ore to the integrated Vijay-
anagar plant from the mines.
This pipeline conveyor that will
replace truck transportation is
to be commissioned next year
and is expected to benefit the
company to the tune of I300-
500 per tonne.

Good financials

The change in fortunes in the
steel sector is reflected in JSW
Steel’s financial performance.
From loss of about X481 crore in
FY-16, the company registered
net profit of ¥3,467 crore in FY-17.
Even in FY-16, a difficult year for
the steel industry, the company
managed profit at the operating
level.

The company has done well on
the revenue front in the current
fiscal. Aided by sales volumes
growing about 4 per cent y-0-y to
7.4 mtpa in the first half of FY-18
and better realisations, the com-
pany's consolidated revenue in
the first half of the FY-18 grew 20
per cent y-oy. But operating
profit fell byabout 8 per cent due
to higher raw material prices
and restrictions on sales realisa-
tions due to contracts that were
locked in until September. Rene-
gotiation of these contracts in
the second half of FY-18 should
aid profit growth. The weakness
in performance was in the june
2017 quarter.

In the September 2017 quarter,
the company’s revenue and net
profit grew 17 per centand 29 per
cent respectively y-oy. The
second half of FY-18 is expected to
be better than the first with rene-

gotiated contracts and lesser
nrassure.anthe coct front.
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. Land ready for Lloyds
‘sponge iron unit in G’chiroli

Shishir.Arya@timesgroup.com

Nagpur: Decks have been
cleared to hand over 100
acres of land to Lloyds Me-
tals and Energy Limited
(LMEL) for setting up a
sponge iron plant in Gad-
chiroli. The plant, if mate-
rialized, would be the first
major industrial unit in the
Naxalite-affected district.
The land is expected to be
transferred to the company
by mid-February, after it pa-
ys the cost which comes to
around Rs5 crore.

LMEL has an iron ore
mine in Surjagarh area of
Gadchiroli, which is also
the only venture of its scale
inthedistrict,

The sponge iron plant at
Aashtiwithin the district is
planned to be run on the ore
extracted from Surjagarh.
There have been demands
from local organizations
that if LMEL wants to mine
iron ore from Surjagarh
then the material has to be
processed in a plant set up
within thedistrict itself.

Lloyds already has a
plant with 1000 MT capacity
at Ghuggus in neighbou-

IN A NUTSHELL

f-l e

Surjagarh villagers had
recently built a human
fence to keep mining
companies out of forest

» LMEL has an iron ore plant
in Surjagarh village

» Mining permit was
secured in 2007

» Operations began in 2016
but continuing at a slow pace
» There were demands that

LMEL must process the ore
at a plant within the district

» Land is ready for the
proposed plant at Aashti

» Co ready to take over but
worries about ore availability

ring Chandrapur district,

which uses iron ore procu-
red from the open market.
“With all the formalities
done, now the company ne-
eds to pay Rs5 crore towards

the land cost to the state go-

vernment. It is expected that
the transfer may take place
in mid-February,” said a so-
urce involved in the process.

Sources in Maharashtra
Industrial  Development
Corporation (MIDC) confir-
med that rest of the proce-
durehasbeen doneandnow
the payment was awaited
from LMEL.

Sources say thisisamat-
ter of formality With the
amount not being big as
compared to the total pro-
ject cost of Rs700 crore, the
company is expected to be
making the payment soon.
There are plans to start
construction on the plot by
March, said sources.

The proposed plant at
Aashti will be entirely de-
pending on iron ore extrac-
ted from Surjagarh mines.
Full-fledged operations ha-
ve not begun yet mainly for
want of security in the Nax-
alite-infested area. Two ye-
ars ago, Naxalites had tor-
ched the company’s vehi-
cles and in 2013 an officer of
the vice-president’s rank
waskilled by the outlaws.

»Continued on Page 10

Aasassssnsareseese

‘Plan to invest
%700 crorein
Aashti plant’

b Continued from P1

Jven as the company is
~ready to take up the land,
there is also a concern that it
should be able to start full op-
erations in the minesalso.
“There is a plan to invest
%700 crore in the Aashti plant.
If iron oreisnotavailable then
it may end up being a dead in-
vestment,” said a source in-
volved in the development.
Sources say in January,
iron ore could be transported
out of theamine only for seven
days. Theoreis transported un-
der police protection on:dcs
count of the Naxalite threat.”
Thedates aredecided mutually
by the company and the police,
said a source. Permanent posts
will be set up only after the un-
der construction road leading
outof themine is completed.
“The Aashti plant will be
needing as much as 50,000
tonne a month and another
75,000 tonne for the Ghuggus
plant. The latter can run on
ore procured from the market
but the Aashti plant will be
needing supplies from Surja-
garhitself,” said a source.
“The situation has im-
proved and the police presence
has increased too. But the fre-
quency of transport of ore has

toincrease,” the sourcesaid.
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Unease in doing business:
Legal W“rangles remain bane
of running operations in India

OURBUREAUS

;Iev;()eﬁnlmmba |anuary?9 -
Notwithstanding the striking
progress made in ease of doing
business, India continues to
lag behind Pakistan, Congo
and Sudan when it comes to
enforcing contract agree-
ments.

Pointing to the long-stand-
ing problem of rising pen-
dency of economic and tax-re-
lated cases in the Indian courts
and Economic Tribunals, the
Economic Survey said the next
frontier on the ease of doing
business front will be address-
ing these issues in the appel
late and judicial arenas.:to
boost economicactivity:

Throwing light on the prob-
lem of “delayed and hence
denied justice” by quoting
actor Sunny Deol’s memorable
film dialogue ‘“tarikh-par-
tarikh” (date followed by date),
the Survey said the high num-
ber of pending economic cases
with the Supreme Court, Eco-
nomic Tribunals and Tax De-
partment has led to stalled
projects, hurdles in dispute
resolution and contract en-
forcements, escalation in legal
costs for companies and the
government and has also ad-
versely impacted investments.

The average age of pending
cases across the tribunals is 3.8
years. The explosion of pen-

Infra projects
Ministry  Stayed Total Duration
projects value of stay
®cr) (years)
Shipping 2 12,6200 ¥59
Power 1 23913 3.0
Road 30 11,216 3.0
Petroleum 2 342 09
' Mines 12 106 45
Railways 12 13882 3.0
Total 52 52088 43

dency in telecom and electri-
city was the result of interven-
tions by the Supreme Court,
says the Survey. Infrastructure
project are among the worst
hit by cases pending across
various courts.

The Survey goes on to sug-
gest that the Centre, particu-
larly the Tax Department,
should “exercise greater self-
restraint” by limiting appeals,
given their low success rate.

It has noted that the success
rate of the Tax Department at
appellate  tribunals, high
courts and the Supreme Court
for both direct and indirect lit-
igation is less than 30 per cent
and in some cases it's as lowas
12 percent.

“The Department unam-
biguously loses 65 per cent of
its cases. Over a period of time,
the success rate of the Depart-
ment has only been declining,

Long road Infrastructure projects are among the worst hit by

cases pending across various courts

while that of the assessees has
been increasing,” itadded.

The Survey has urged the
government and the judiciary
towork together on large-scale
reforms and incremental im-
provements to combat these
issues.

It suggested that the Tax De-
partment limit the number of
appeals by either forming ex-
ante rules for limiting appeals
or by creating an independent
panel to decide on further ap-
peals of taxverdictsagainst the
department.

Some of the other recom-
mendations include expand-
ing judicial capacity in lower
courts to reduce the existing
burden on high courts and the
Supreme Court, increasing
state expenditure on judiciary
and improving courts’ case
management and automation
systems.

Abhishek Goenka , Leader-
Corporate & lntematxonal Tax,
PwC, said: “The Economic Sur-
vey recognises the need to ad-
dress the ever-growing tax lit-
igation in India. With the Tax
Department being the largest
litigator with a low success
rate, the government may be
expected to introduce meas-
ures to curb frivolous litiga-

tion and promote tax
certainty.”
Riaz Thingna, Director,

Grant Thornton Advisory Pvt
Ltd, said: “The Economic Sur-
vey has rightly highlighted the
need for an effective and effi-
cient judicial disposal system
as a development area. While
we have experienced a higher
level of discretion by the Tax
Department in litigating on
tax positions taken by taxpay-
ers, this area requires a struc-
tural change in the approach
to dispute management as re-
commended by the Tax Admin-
istration Reforms Commis-
sion in its first report in 2014.”
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Steel sector accounts for most number of
Insolvency and Bankruptcy Code cases

Sector in default of
over 57,000 crore

OURBUREAU

Mumbai, January 29

Of the 525 cases with total un-
derlying default of 1,28,810
crore so far admitted under
the Insolvency and Bank-
ruptcy Code (IBC), the steel sec-
tor is the single-biggest de-
faulter in terms of both
number of defaulting corpor-
ates (45) and total underlying
default (¥57,001 crore).

Within the steel sector, cor-
porate insolvency resolution
process (CIRP) is on in the case
of 39 corporates, resolution
plan has been approved in the
case of two, and liquidation or-
der has been passed in the case
of three. One case has been
closed by appeal[review.

The steel sector is followed
by the retail industry, with
total underlying default ag-
gregating 12,719 crore in-
volving 12 corporates.

As per the Economic Sur-
vey's sector-wise analysis
(based on data from the Insolv-
ency and Bankruptcy Board of
India) of admitted cases under
IBC, the other sectors account-
ing for large underlying de-
fault include: capital goods —
non-electrical equipment (17
corporates with total underly-
ing default aggregating 34,785
crore); textiles (33 corporates,
%4,679 crore); trading (39 cor-

porates,34,56Q crore),chemic-
als (19 corporates, 34,433
crore), shipbuilding (two cor-
porates, 4,292 crore), and
construction (40 corporates,
34,004 crore).

Further, the insolvency pro-
cess has been invoked in the
case of sectors such as com-
puter education (one corpor-
ate, 32,909 crore), and mining
and mineral products (13 cor-
porates, 32,700 crore). In the
‘others’ category, there are 304
corporates with aggregate un-
derlying exposure of 26,727
crore. According to the Survey,
the new code has provided a
resolution framework that will
help corporates clean up their
balance sheets and reduce
their debts. Since IBC was

passed in May 2016, there has
been a significant amount of
progress - the entire mechan-
ism for the Corporate Insolv-
ency Resolution Process (CIRP)
has been putin place, it said.

Itelaborated that “anumber
of rules and regulations have
been notified to create the in-
stitutions and professionals
necessary for the process to
work. A large number of cases
have entered the insolvency
process, and a few have even
exited the process.”

Over 1300 insolvency pro-
fessionals are registered (un-
der three Insolvency Profes-
sional Agencies), the Survey
said and added that the firstin-
formation utility has also star-
ted functioning.

Sector-wise analysls of admitted cases underisc, 2016

Number of corporates’

Sector Meﬂm m l‘-imid!ﬁon w Total
«er) pmgms wwed nmed review b
Seglo o SRR R, | 30 1. 45
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4560 30 3 4 2 39
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Source: IBBI
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ASHISH RUKHATYAR
MUMBAI
It’s been five months since
the world’s first diamond
futures exchange began
operations in India. If the
trading data are any
indication, it will appear
that more and more
investors are making
diamonds their best friend.
The Indian Commodity

Exchange Ltd (ICEX),
backed by the Anil Ambani-
owned Reliance Capital,
commenced trading

~ operations in diamond
futures on August 28 last
year. Data show the
exchange, which saw
trading worth %142 crore in
September (its first full
month of operations),
witnessed trading worth
%330 crore in the current
month (as of January 25). In

terms of volume, the
exchange registered a rise
from 4.39 lakh lots to 10.7
lakh lots in the same period.

ICEX offers trading in
diamonds of two sizes: 50
cents and 1 carat (1 carat
equals 100 cents). An
investor can buy diamonds
through the systematic
investment plan (SIP) route
by buying as low as 1 cent in
one trade, for as little as
73,200, and continue to buy
further. One can seek
physical delivery of the
diamond after accumulating
at least 50 cents.

A good option

“We have seen a healthy
growth in trading volumes,
which shows that it has
emerged as a good
investment option for
common investors, enabling

The growth in trading
volumes at ICEX has been
healthy. =reuters

them to diversify their
portfolio,” said Sanjit
Prasad, managing director
and chief executive officer,
ICEX.

Market participants
attribute the rise in trading
to an anticipated rise in the
price of diamonds later this
year. The world’s two
largest diamond-mining
companies, De Beers and
Alrosa, have predicted an

,

Diamonds malke the cut with domestic investors

Trades double less than five months after India opens world’s first diamond futures exchange

increase in diamond prices.
They expect a significant
supply shortage by 2018-
end, which could trigger a
substantial rally in diamond
prices in the current year.
" “The bullish
fundamentals coming from
the world’s two largest
diamond-mining companies
suggest that the domestic
diamond investors are here
to gain,” said Ramesh Patel,
Director, Ratnakala Exports.
“The small lot size of
diamond trades enables all
kinds of investors to build
their position,” he added.
India’s diamond industry,
too, expects prices to go up
by 10% within the next three
months. The strong
projections are on the back
of a predicted increase in
global diamond prices due
to strong growth in the

leading global economies,
surging demand, and falling
supply.

Price may go up
“The IDEX diamond index
has recovered from its
five-year low and almost
touched a 52-week high. All
these factors are indicating
that the price of diamonds
could increase by 4-7% or
even up to 5-10% on outer-
limit estimates, by the next
quarter,” said Ashish Mehta,
Director, A.S. Exports.
Interestingly, India is the
world’s third largest
diamond consumer,
accounting for 8% of the
global market. It exports
95% of the total imported
rough diamond, as per
statistics from the Gems and
Jewellery Export Promotion
Council (GJEPC).
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Prospects remain unclear
for MCX Aluminium

GURUMURTHY K
BL Research Bu_reau
The Aluminium futures con-
tract on the Multi Commodity
Exchange (MCX)has been stuck
in a narrow range between X140
and X144 per kg
over the past week.
The immediate
outlook is unclear.

A breakout on
either side of X140
or %144 will decide
the next move.
Traders can con-
tinue to stay out of
the market until ¥
the range break-
out, which can
give a clear cue on
the next trend.

If the contract continues to
trade below X144 and declines
breaking the lower end of the
range X140, then it can come
under pressure. Such a fall can
take the contract lower to the
crucial support level of X137. A
bounce from %137 will ease the
downside pressure. In such a

‘

scenario, a relief rally to X140 or
even higher levels is possible.
But if the contract breaks below
X137 decisively, it can come re-
newed selling pressure. Such a
break will increase the likeli-
hood of the
contract tum-
bling toX132 or
131 .on the
back of profit
. booking.

On the other
hand, if the
contract man-
ages to break
' the current
range above
X144 in the
coming days,
the downside
pressure will ease. In that case,
the MCX Aluminium futures
contract can target to the key
long-term resistance level of
148.

Note: The recommendations are
based on technical analysis. There
is a risk of loss in trading. 4
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“Crude steel
output rises to
1014 MT in 2017

NEW DELHI, Jan 29 (PTI)

INDIAS crude steel production
grew by 6.2 per cent to 101.4 mil-
lion tonnes (MT) in 2017 com-
pared to 95.5 MT in the previous
year, a report by World Steel
Association said.

China remained the world
leader by producing 831.7 MT in
2017, up 5.7 per cent from 786.9
MT in the year-ago period.

Japan, the second largest glob-
al steel producer, witnessed a
negative growth as steel output
declined by 0.1 per cent to 104.7
MT in 2017 from 104.8 MT in
2016. Global steel production
reached 1,691.2 MT for the year
2017, up by 5.3 per cent com-
pared to 2016 when the output
was 1,606.3 MT. “Crude steel pro-
duction increased in all regions
in 2017 except in CIS, which has
remained stable (subject to cur-

- —

rent estimates),” the report said.
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Investment Demand for Gold
Falls 60% in Jan as Prices Rise

Yellow metal rallies 7% in past month mvestors now see equities as attractive option

Sutanuka.Ghosal@timesgroup.com

Kolkata: Investment demand for gold
in India declined by 60% in January
compared with December, as the me-
tal’s price rose 6.8% in the past one
month and investors saw shares as a
more attractive option.

Gold is trading at 231,500 per 10 grams
on the spot market, up from 29,500 a
month ago.

Bullion dealers are currently not buy-
ing gold as they are waiting for the
Union Budget to be presented on Febru-
ary 1. This has created a shortage in
supply and the precious metal isnow gv-
ailable with a premium of $2 per ounce.

“Investorsarenotkeentoenterintothe
marketasprices have shot up. Moreover,
the returns on equity is much better
than gold, which is also why investors
are staying away from the precious me-
tal,” Mukesh Kothari, a director of Rid-
diSiddhi Bullions, told ET. “If prices
fallto the December level, then investors
may enter the market once again.”

After making a low of $1,235 per ounce
inmid-December, gold rose to a near-five-
month high of $1,366 on January 25, mar-
kinganimpressiverally of closeto11% in
avery shorttime in dollar terms.

Weak dollar has been the sole factor
for supporting gold prices. A possible

Gold trades at 731,500 per 10 grams

US government shutdown, which has
now been averted till February 8, also
played a crucial role in lifting prlces of
the yellow metal.

Harshad Ajmera, the proprietor of
Kolkata-based JJ Gold House, said mar-
ket sentiment was expected to improve

after the budget as the government
might give some sops to boost growth.
“The premium on gold is expected to
disappear after budget. This is a tem-
porary thing,” hesaid.

Theindustry hasbeen clamouring for
areduction in the import duty on gold
to 4% from the current 10%. Bullion
traders and jewellers said the govern-
ment should not increase the goods &
services tax on gold from 3% and bring
down the import duty. “The govern-
ment should not tweak GST further as
consumers havealready gotused to3%
GST,” Ajmera said.

Investment demand for gold witnessed
a decline of 23% in the third quarter of
2017 from a year earlier, according to
World Gold Council data.

Analysts said gold can move lower to-
wards $1,320 per ounce and then to
$1,280, provided the dollar index rema-
ins stable and gains strength from he-
reon. “On the MCX, gold futures can
move lower towards 229,000 per 10 gms
in a month’s time which may spark in-
vestment demand,” said Prathamesh

Mallya, the chief analyst for non-agri
commodities and currencies at Angel
Commodities Broking.

Meanwhile, there is steady buyingby je-
wellers in the bullion market, as they feel
consumer sentiment would improve af-
ter the union budget.
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Coal worth crores stolen from KECML

B Our Correspondent
BHADRAVATI, Jan 30

COAL worth crores amassed at
Manoradeep (Baranj) Open Coal
Mine (Karnataka EMTA Coal
Mines Ltd (KECML) has been
stolen byunidentified thieves. As
per reports the Central
“Governmenthad sanctioned coal
‘mine at Manoradeep (Baranj) in
‘the year 2006. It was allotted to
Karnataka EMTA Coal Mines Ltd.
Over 1,007 hectare of land from
«seven villages was acquired for
“the same project. The project
went on well but later, the

Supreme Court cancelled the
lease of the company and hand-
ed over coal mine to KPCL. Old
Karnataka EMTA Coal Mines Ltd
had stopped its coal excavation
in April 2015 leaving 464 miners.

Butbefore it stopped the exca-
vation work, tonnes coal stored
up. Since then the thieves have
beenstealing the pile of coal with
the help of JCBs and other vehi-
cles. It is surprising that the coal

theft occurred even after deploy-

ing forty to fifty security guards
and some officers were deployed
there to protect the stored coal
and the heavy machineries from

the date of Karnataka EMTA Coal
Mines Ltd closure.

Whether the security guards
had joined hands with thieves or
not is an unanswered question.

When the coal was beingstolen -
from under the nose of the secu-
rities then why they had not reg-
istered any complaint with the
police station.

Talking to the media Pramod
Bhusari, Sub-Divisional Officer,
Warora, told that the incident of
coal thefthasreached to him and
he would take action after con-
tacting the district mining >
officer.
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Resistance may limit
MCX Zinc upside

GURUMURTHY K

BL Research Bureau

The zinc futures contract on
the Mulfi Commodxty Ex-
change (MCX) has been on a
strong surge over the last one
month. This rally has gained
momentum in the past week.
The contract has surged 5 per
cent last week to make a high
of %229.85kg

on  Monday.
The contract
has come-off |

from this high
and is cur- -

rently trading §
atx228.

The key res- &
istance in the ;
%229-230 region is holdmg
well as of now for the con-
tract. Inability to break above
%230 decisively in the coming
days can trigger a corrective
fall in the short-term.

Since the contract has be
rising continuously over the
last several weeks, the possib-
ility of the current rally halt-
mg at the ¥229 230 region

42

cannot be ruled out. As such,
short-term traders who are
holding long positions can
tonsider book profits at cur-
rent levels.

As long as the contract re-
mains below 230, a pull-back
move to 3220 or X218 is likely.
But further fall below 218
looks less probable.

Wait for the
W3 corrective fall
and initiate
fresh long posi-
# tions at 220.
i Stop-loss can be
= placed at X213
& for the target of
= I235. Revise the
stop-loss
higher to ¥225 as soon as the
contract moves up to 3229.

The contract will gain fresh
momentum on a strong break
above %230 and such move
will pave way for a fresh rally
to X240 or even higher levels.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.




